
Globalization

Myth, Miracle, Mirage

Rolf Hackmann

UNIVERSITY PRESS OF AMERICA,® INC.
Lanham • Boulder • New York • Toronto • Oxford

 
 

  
© 2008 AGI-Information Management Consultants   

May be used for personal purporses only or by  
libraries associated to dandelon.com network. 



Contents

Preface vii

1 The Background of Globalization 1
Introduction 1
The Size and Geographic Distribution of the Global Economy 3
National Ownership of the Global Market 6
Characteristics of National Competitiveness 9

2 OECD—A Surrogate Global Economy 14
Economic Market Denominators 15
The Economic Profile of OECD 18

A. The Industrial GDP 18
B. OECD Employment 19
C. OECD in World Trade 21

3 Foreign Direct Investment —A Fundamental Globalization Strategy 23
Introduction 23
FDI Capital Flows 27
FDI Positions 31
Net FDI Positions—Indicators of Relative Global Competitiveness 34
OECD's Distribution of FDI Positions by Member Country 38
FDI Positions of Major OECD Industries 41

4 The Economic Dimensions of U.S. Outward FDI 45
Introduction 45
The Development of Majority-Owned Affiliate Gross Product 46
The Role of U.S. Outward FDI for the Generation of OECD GDP 51
U.S. FDI Share in Industrial Employment of OECD Countries 52
U.S. Outward FDI Compared to the U.S. Economy 57
Conclusions 59



v Contents

5 FDI Impact on National Economies 62
I. The United States 62

Inward FDI's Role in U.S. Industry 65
A Changing Set of Competitors 65
The Profile of Inward FDI by Nationality and Industrial Sector 71
U.S. Parent Organizations in the U.S. Economy 76

II. France 81
III. Germany 89

Foreign Share in Germany's Industry 92
Germany's Share in OECD Industries 94

6 FDI's Role in the U.S. Balance of Payments 98
General Comments

I. FDI and the U.S. Balance of Trade 98
II. FDI and the Balance of Services 99

III. FDI and the U.S. Capital Account 104
Conclusions 107

7 Foreign Direct Investment and Foreign Trade 113
Introduction 113

I. U.S. Trade Associated with Outward FDI 115
I.a. U.S. FDI-Associated Exports to Outward Affiliates and

Non-Affiliated Foreigners 115
I.b. U.S. FDI-Associated Imports from Outward Affiliates and Others 117
I .c. The Role of U .S. Trade in Affiliate Business Operations 119
II. U.S. Trade Associated with Inward FDI 123

II.a. U.S. Exports/Imports by Inward FDI Affiliates 123
Il.b. The Role of Trade in Affiliate Business 124
II.c. A Comparative Trade Profile for U.S. Outward and Inward FDI 131
Il.d. The Global Scope of FDI Trade 132
III. FDI-Related Trade for France 132

III .a. Trade Connected with French Inward FDI 133
IILb. Trade Connected with French Outward FDI 134

Summary 138

8 National BOP Flows of FDI-Related Income 141
Introduction 141
Development of BOP Investment Income Flows in OECD Countries 144
Global Income Flows from Investments 144
Global Income Flows from Foreign Direct Investments 148
FDI Income Flows 149
FDI Income's Role in Total BOP Income Flows 156
The Net Flow Effect of FDI Income by Country 158



Contents v

9 FDI and Globalization 164
Introduction 164

I. U.S. FDI as the Cornerstone of Global FDI 166
A. U.S. Outward FDI 167
B. U.S. Inward FDI 168
II. IMF Information 168
A. FDI Income Flows and GDP 171
B. FDI Position and GDP 171

III. Global FDI and International Trade 172
National Control over the Global Economy and Trade via FDI 176
Mirage Statistics 180

10 Evaluating Globalization 185
Free Trade, Investment, and Globalization 186
Economic Slowdown 190
Increased Industrial Capacity, Credits, and Debts 193
New Technologies 199
Demographics of Aging 199
Socio-Demographic Changes 201
World Trade 202
Government Expansion 204
Deflation 205
Conclusion 206

Epilogue: Globalization in Conflict 211
The New American Century 212

Appendices 225
Exhibits and Tables 227
Industrial Classification for U.S. FDI Benchmark Surveys 230

Glossary 237

Bibliography 243


