
House Prices and the
Macroeconomy:
Implications for Banking
and Price Stability

Charles Goodhart and Boris Hofmann

OXTORD
UNIVERSITY PRESS

 
 

  
© 2008 AGI-Information Management Consultants   

May be used for personal purporses only or by  
libraries associated to dandelon.com network. 



Contents

ListofFigures v i i i

ListofTables x

Introduction *

1. House Prices and the Macroeconomy: Overview 5

Part I. House Prices and Economic Activity 17

2. House Prices as Predictors of Consumer Price Inflation? 19

3. Financial Conditions Indices 35

4. The Phillips curve, the IS curve, and
Monetary Transmission 55

5. Goods and Asset Price Deflations 69

Part II. House Prices and Financial Stability 87

6. House Prices and Bank Credit 89

7. Bank Regulation and Macroeconomic Fluctuations 115

8. Default, Credit Growth and Asset Prices 145

Part III. Implications of House Price Fluctuations

For Public Policy 173

9. What Role for House Prices in the Measurement of Inflation? 175

10. A Second Central Bank Instrument? 195

11. House Price Fluctuations and Public Policy 203

References 211
Index 225

vii


