
Market Failure in Context 
Annual Supplement to Volume 47 
History of Political Economy 

Edited by Alain Marciano 
and Steven G. Medema 

Duke University Press 
Durham and London 2015 



Contents 

Market Failure in Context: Introduction 1 
A L A I N  M A R C I A N O  A N D  S T E V E N  G .  M E D E M A  

Part 1. Before "Market Failure(s)": 
The Failure of the Market System 

The British Tariff Reform Controversy and the Genesis 
of Pigou's Wealth and Welfare, 1903-12 23 
N A H I D  A S L A N B E I G U I  A N D  G U Y  O A K E S  

Progressive Era Origins of the Regulatory State 
and the Economist as Expert 49 
T H O M A S  C .  L E O N A R D  

Institutionalism and the Social Control of Business 77 
M A L C O L M  R U T H E R F O R D  

Economic Power and the Financial Machine: 
Competing Conceptions of Market Failure 
in the Great Depression 99 
R O G E R  E .  B A C K H O U S E  

Analyzing Market Failure: 
Adam Smith and John Maynard Keynes 127 
B R A D L E Y  W .  B A T E M A N  



vi Contents 

Part 2. Market Failures: 
The Post-World War II Narrowing 

Paul Samuelson on Public Goods: The Road to Nihilism 
J .  D A N I E L  H A M M O N D  

Public Goods, Market Failure, and Voluntary Exchange 
M A R I A N N E  J O H N S O N  

Sorting Charles Tiebout 199 
J O H N  D .  S I N G L E T O N  

K. William Kapp's Social Theory of Social Costs 227 
S E B A S T I A N  B E R G E R  

Framing the Economic Policy Debate 253 
D A V I D  C O L A N D E R  

Contributors 267 

Index 271 


