
REDEFINING U.S. ECONOMIC
AND SECURITY PRIORITIES

EDITED BY

SELIG S. HARRISON
CLYDE V. PRESTOWITZ, JR.

ECONOMIC STRATEGY INSTITUTE



CONTENTS

Foreword 5

I. OVERVIEW: NEW PRIORITIES FOR U.S. ASIA POLICY 9
Selig S. Harrison and Clyde V. Prestowitz, Jr.

A "Miracle" Made in America 10
The Perception Gap 13
Is China a Threat? 16
Is North Korea a Threat? 22
Strategic Mobility and the U.S. Presence in Asia 28
The Economic Arena 33

II. RECOMMENDATIONS OF THE STUDY GROUP
ON U.S. ASIA POLICY 43

1. After the Meltdown: A New Approach to
U.S.-Asian Economic Relations 45

2. The Restructuring of the Japanese Economy 50
3. The Restructuring of the South Korean Economy 5^/
4. China and the World Trade Organization 58
5. The Future of the U.S. Presence in Japan 62
6. The Future of the U.S. Presence in Korea 66
7. U.S. Intervention in Taiwan 69
8. Japan, China, and Theater Missile Defense 71
9. Indonesian Democracy and Labor Rights 73

10. A Nuclear Bargain with India 75
. I

HI. CONFLICTING PERSPECTIVES: U.S. ECONOMIC
AND SECURITY INTERESTS IN ASIA 79

THE IMPACT OF U.S.-ASIAN ECONOMIC RELATIONS
ON THE U.S. ECONOMY 81

Clyde V. Prestowitz, Jr.
After the Meltdown: A New Approach to Asian Markets 88
Barry Boswortfi
Why Trade With Asia Benefits the U.S. Economy 101

U.S. ECONOMIC AND SECURITY INTERESTS IN JAPAN
Chalmers )ohnson

Ending Japan's Protectorate Status 109
Mike M. Mochizuki
A New U.S.-Japan Security Bargain 125



U.S. ECONOMIC AND SECURITY INTERESTS IN KOREA

William J. Taylor
How to Strengthen the U.S.-South Korea Alliance 141
Doug Bandow
Time for the United States to Disengage 155

U.S. ECONOMIC AND SECURITY INTERESTS IN CHINA
Charles W. Freeman, Jr.
China, Taiwan, and the United States 169
Nicholas R. Lardy
Accommodating to China as an Economic Giant 185

U.S. ECONOMIC AND SECURITY INTERESTS IN TAIWAN
Allen S. Whiting
The Taiwan Dilemma: Can the United States Stop
the Drift to Independence? 193
Martin L. Lasater | i
Taiwan's Security and U.S. Credibility in Asia 205

U.S. ECONOMIC AND SECURITY INTERESTS
IN SOUTHEAST ASIA

Jeffrey Winters
The Risks and Limits of a Corporate Foreign Policy 223
James Clad
The "Passing Gendarme": Military Power and
Economic Access 245

U.S. ECONOMIC AND SECURITY INTERESTS
IN SOUTH ASIA

Paul H. Kreisberg
New Horizons for American Trade and Investment 257
Geoffrey Kemp
India, Pakistan, and the Geopolitics of Energy 277

U.S. ECONOMIC AND SECURITY INTERESTS IN ASIA:
THE NEXT DECADE

Ted Galen Carpenter
From Intervenor of First Resort to Balancer of Last Resort 293
Ezra Vogel
Staying the Course: The U.S. Role in
Maintaining a Stable Asia 313

BACKGROUND PAPER:
THE MILITARY ENVIRONMENT IN ASIA 321

Rear Mm. Eugene Carroll, ]r.

The Editors and Authors 351

The Economic Strategy Institute 352

4


