
Expansionary Fiscal 
Contraction 
The Thatcher Government's 1981 Budget 
in Perspective 

Edited, by 

Duncan Needham 
and 

Anthony Hotson 

CAMBRIDGE 
UNIVERSITY PRESS 



Contents 

List of figures 
List of tables 
List of contributors 
Foreword by Geoffrey Howe 
Note on the text 
Definitions of UK monetary aggregates 
List of abbreviations 

page vu 
viii 

ix 
xi 

xiii 
xiv 
xv 

1 The 1981 statement by 364 economists 
R O B E R T  N E I L D  1  

2 The 1981 Budget: how did it come about? 
T I M  L A N K E S T E R  10 

3 The London Business School and the 1981 Budget 
A L A N  B U D D  37 

4 The 1981 Budget: a view from the cockpit 
A D A M  R I D L E Y  56 

5 The Bank of England and the 1981 Budget 
C H A R L E S  G O O D H A R T  83 

6 1981 and all that 
W I L L I A M  K E E G A N  97 

7 The origins of the Budget in 1980 
C H R I S T O P H E R  C O L L I N S  102 

8 The 1981 Budget and its impact on the 
conduct of economic policy: was it a monetarist 
revolution? 
A N T H O N Y  H O T S O N  123 

9 The 1981 Budget: 'a Dunkirk, not an Alamein' 
D U N C A N  N E E D H A M  148 

V 



vi Contents 

10 Macroeconomic policy and the 1981 Budget: 
changing the trend 
R A Y  B A R R E L L  181 

11 The Keynesian twin deficits in an inflationary context 
ROBERT Z. ALIBER 204 

12 The long road to 1981: British money supply targets 
from DCE to the MTFS 
M I C H A E L  J .  O L I V E R  210 

List of names 229 
Chronology of events 232 
Official sources 238 
Bibliography of secondary sources 239 
Index 246 


