
SocialCapital 
A Multifaceted Perspective 

Partha Dasgupta 
Ismail Serageldin 

The World Bank 
Washington, D.C. 



Contents 

Preface ix 
Partha Dasgupta and Ismail Serageldin 

Introduction 
Observations on Social Capital 3 
Kenneth }. Arrow 

Notes on Social Capital and Economic Performance 6 
Robert M. Solow 

Analytical Foundations 
Social Capital in the Creation of Human Capital 13 
James S. Coleman 

Defining Social Capital: An Integrating View 40 
Ismail Serageldin and Christiaan Grootaert 

Formal and Informal Institutions 59 
Joseph E. Stiglitz 

Institutional Analysis 
Creating and Harnessing Social Capital 71 
Anirudh Krishna 

The Formation of Social Capital 94 
Jonathan H. Turner 

Getting Things Done in an Antimodern Society: 
Social Capital Networks in Russia 147 

Richard Rose 

Social Capital: A Fad or a Fundamental Concept? 172 
Elinor Ostrom 

Understanding Social Capital: Learning from the Analysis 
and Experience of Participation 215 

Norman Uphoff 



vi Social Capital: A Multifaceted Perspective 

Statistical Analysis 
Economic Growth and Social Capital in Italy 253 
John F. Helliwell and Robert D. Putnam 

Social Capital: Evidence and Implications 269 
Deepa Narayan and Lant Pritchett 

Social Capital, the State, and Development Outcomes 296 
Ajay Chhibber 

Trust in Large Organizations 310 
Rafael La Porta, Florencio Lopez-de-Silanes, Andrei Shleifer, and 

Robert W. Vishny 

Overview 
Economic Progress and the Idea of Social Capital 325 
Partha Dasgupta 

Figures and Tables 

Coleman 
Figure 1: Network without (a) and with (b) Closure 24 
Figure 2: Network Involving Parents (A, D) and Children (B, C) 

without (a) and with (b) Intergenerational Closure 25 
Table 1: Dropout Rates between Spring, Grade 10, and Spring, 

Grade 12, for Students Whose Families Differ in Social 
Capital, Controlling for Human Capital and Financial 
Capital in the Family 30 

Table 2: Dropout Rates between Spring, Grade 10, and Spring, 
Grade 12, for Students from Schools with Differing Amounts of 
Social Capital in the Surrounding Community 33 

Table A1: Logistic Regression Coefficients and Asymptotic 
Standard Errors for Effects of Student Background 
Characteristics on Dropping Out of High School between 
Sophomore and Senior Years 1980-82, Public School Sample 37 

Serageldin and Grootaert 
Figure 1: Composition of World Wealth by Income Group 

(Percentage of Total) 43 
Figure 2: Positive Interaction between Macro- and 

Microinstitutions 52 
Figure 3: Negative Interaction between Macro- and 

Microinstitutions 52 
Box 1. Three Views on Social Capital: Common Features 47 



Contents vii 

Krishna 
Figure 1: A Classificatory Scheme 79 
Table 1: Two Forms of Social Capital 79 

Turner 
Figure 1: The Embeddedness of Macro-, Meso-, and 

Microlevel Social Forces 96 
Table 1: The Formation of Social Capital and 

Institutional Differentiation Ill 
Table 2: The Formation of Social Capital and 

the Profile of Institutions 114 
Table 3: The Formation of Social Capital in 

Organizational Units 123 
Table 4: The Formation of Social Capital in Spatial Units 127 
Table 5: The Formation of Social Capital in Categoric Units 133 
Table 6: The Formation of Social Capital in Encounters 140 

Rose 
Figure 1: Regularity of Income 155 
Figure 2: Ease of Tax Evasion 158 
Figure 3: Measures of Social Exclusion if Organization Fails 160 
Table 1. Comparing Modern and Antimodern Societies 148 
Table 2. Alternative Tactics for Getting Things Done 156 
Table 3. Strategies in Response to Problems with Public Services ... 165 

Ostrom 
Figure 1: An Initial Illustration 186 
Figure 2: A Second Illustration : 187 
Figure 3: Three Irrigation Systems with Increasing 

Costs of Maintenance 190 
Figure 4: Planned and Actual Results of Some Types 

of Donor Assistance 194 

Uphoff 
Table 1: Complementary Categories of Social Capital 221 
Table 2: The Social Capital Continuum 224 
Table 3: Contrasting Modes of Cognition Affecting 

Social Capital 232 

Helliwell and Putnam 
Figure 1: Regional Income Dispersion 262 
Table 1: Effects of Social Capital on Regional Growth 

with Conditional Convergence 261 
Table 2: Estimated Trends in Regional Dispersion of 

Per Capita Incomes, 1950-1990 263 



viii Social Capital: A Multifaceted Perspective 

Narayan and Pritchett 
Table 1: Groups in Rural Tanzania, by Membership 

and Characteristics 271 
Table 2: Household Expenditures per Person and 

Social Capital, Comparing the Village and Household 
Level and Using HRDS Data for Incomes 275 

Table 3: Correlation of Social Capital with Indicators of 
Parental Participation in Schools, School Quality, and 
Health Facility Quality 277 

Table 4: Household Probability of Adopting Improved 
Agricultural Practices (dF/dX Calculated from 
Probit Estimates) 278 

Table 5: Key Features of Demand Orientation at Community 
and Agency Levels 288 

Table A1: School and Health Facility Quality Indicators 291 

Chhibber 
Figure 1: State, Institutions, and Economic Outcomes 298 
Figure 2: Institutional Quality Improves Economic Growth 

(Institutional Quality, Policy Distortion, and 
Growth in 94 Countries, 1964-93) 301 

Figure 3: Institutional Quality (IQ) Is Highest in the OECD 
and Lowest in the CIS 303 

Figure 4: The Subcomponents Vary across Regions 304 
Figure 5: Institutional Quality (IQ) and Economic Performance 

Go Hand in Hand 305 
Figure 6: Economic Rates of Return and Quality of Institutions 307 

La Porta and others 
Figure 1: Trust in People Plotted against the Percentage 

of the Population Belonging to a Hierarchical Religion .318 
Table 1: Description of the Variables Used in Tables 2 and 3 313 
Table 2: Trust in People and Performance 316 
Table 3: Religion and Performance 319 

Dasgupta 
Figure 1: Cooperative Ventures: A Two-Person Case 335 
Figure 2: Exploitative Relationships: A Two-Person Case 345 
Figure 3: Influences on Conformity 370 
Table 1: Payoffs of Type-1 Person 363 
Table 2: Payoffs of Type-2 Person 363 


