OO0

00000000

HARPERCOLLINS COLLEGE OUTLINE
Introductionto Economics

Stephen D. Cadler, Ph.D.
Allegheny College

HarperPerennial



Contents

Part I: Introduction

1 Fundamental Concepts: Scarcity, Choice, and
Production Possibilities

2 Supply-and-Demand Analysis

Part Il: Macroeconomic Theory. . . . . . . . . . . . .

3 An Overview of Macroeconomic Measures and Theory.
4  The Components of Aggregate Demand
5 The Basic Macro Model

6 Money inthe Macro Economy. . . . . . . . . . . .
7

Aggregate Demand, Potential GNP, and Long-Run

Aggregate Supply. . . . . . . .

(o]

The Aggregate Supply-Demand Model

9 Fiscal and Monetary Policy: A First Look
10 Fiscal and Monetary Policy: Aggregate

Supply-Demand Analysis

11 International Trade and the Macro Model

12 ISLM Analysis and the Complete Macro Model

13 Microeconomics and the Role of Supply and Demand

Part I1l: Microeconomic Theory. . . . . . . . . . . . . ..

... 39

41

.. 107

.. 223
225



Vi Introduction to Economics

14
15
16
17
18

19
20
21
22
23
24
25

26

Consumer Choice and Utility Maximization . = . . = = = . 249
Production, Output, andCosts . . . . . . . . . . . . . . 260
The Model of Perfect Competition . .~ =~ . . . . . . . | 278
The Monopoly Model. = .~ .~ . . . . . .. 300
Imperfect Competition: Monopolistic

Competition and Oligopoly. . . . . .~ . . . . . . 317
The Organization, Financing, and Regulation of Business . . . .334
The Labor Market . =~ . . . . . . . ... ... 345
Public Goods and Externalities . . . . . . . . . . .. . .. .. 368
Comparative Advantage and the Gains from Free Trade = . . 384
Input Markets: Land and Capital. . . = .~ . . . . . . . 396
An Analytical Approach to Consumer Choice . . . . . . . . . . 409
Cost Minimization and Input Demand:

An Analytical Approach . .=~ . . . . . . . . 427
TheEconomist'sTool Box . . . . . . . .. . .. ... . . 443



