© 2008 AGI
May be used for personal purporses only or by
libraries associated to dandelon.com network.

Flyim o,
One Engine

The Bloomberg Book of
Master Market Economists

FOURTEEN VIEWS ON THE WORLD ECONOMY

EDITED BY

Thomas R. Keene

BLOOMBERG NEWS

With a Foreword by KENNETH S. ROGOFF
and an Afterword by PETER L. BERNSTEIN

BLOOMBERG PRESS
NEW YORK



CONTENTS

Foreword by Kenneth S. Rogqff
About the Contributors
Acknowledgments
Introduction by Thomas R. Keene

Reviving Employment Reflects Powerful

Labor Market Transformations
JOHN P. LIPsKY, Chief Economist, JPMorgan Chase
JAMES E. GLASSMAN, Senior Economist, JPMorgan Chase

The Global Labor Arbitrage
STEPHEN S. ROACH, Chief Economist, Morgan Stanley

America's Optimistic Future
DAVID R. MALPASs, Chief Economist, Bear Steams

How U.S. Fiscal Policy Aids Both U.S.

and Global Growth
KATHLEEN STEPHANSEN, Director of Global Economics,
Credit SuisseFirst Boston

Globalization and Trade—

The Role of Proximity, Borders, and Culture
TIM O'NEILL, Former Chief Economist,
BMO Financial Group

The Rise and Fall of the Dollar
MICHAEL R. ROSENBERG, Former Senior Strategist,
Harbert Management Corp.

Politics and the Economy
THOMASD. GALLAGHER, Senior Managing Director,
International Strategy & Investment Group

19

39

67

83

97

121



10

11

12

13

14

The U.S. Fiscal Deficit—Not a Moment to Lose
WILLIAM C. DUDLEY, Chief U.S. Economist, Goldman Sachs

EDWARD F. MCKELVEY, Senior U.S. Economist, Goldman Sachs

Corporate Profits—Critical for Business Analysis
RICHARD B. BERNER, Chief U.S Economist, Morgan Stanley

Monetary Policy, Wicksell, and Gold
JOHN RYDING, Chief U.S Economist, Bear Searns

Commodity Price Pass-Through—

Finished Before It Began?
DAVID A. ROSENBERG, Chief North American Economist,
Merrill Lynch

Capital Markets and the Economy
DAVID P. GOLDMAN, Head of Debt Research,
Bane of America Securities

Europe's Political and Economic Future
THOMASMAYER, Chief European Economist, Deutsche Bank

The Economic Future of Asia
ROBERT D. HORMATS, Vice Chairman,
Goldman Sachs International

135

149

169

183

193

209

227



