Crafting Labor Policy

Techniques and Lessons from Latin America

Edited by
Indermir S. Gill
Claudio E. Montenegro
and
Dorte Domeland

A copublication of the World Bank
and Oxford University Press C



Contents

Tables and Figures vil

Foreword - xi
Acknowledgments xv
Acronyms and Abbreviations xvii

1 Labor Reform in Latin America during the 1990s
Dérte Dimeland and Indermir S. Gill 1

PART 1: PUBLIC AND PRIVATE SECTOR LABOR MARKETS
IN BRAZIL 33

2 Improving Public Sector Efficiency in Brazil
Ricardo Paes de Barros, Miguel N. Foguel, Indermir S. Gill,
and Rosane Silva Pinto de Mendonca 37

3 Assessing the Impact of Regulations on Informal Workers in Brazil

Edward ]. Amadeo, Indermit S. Gill, and Marcelo C. Neri 67

PART II: LABOR SUPPLY AND LABOR DEMAND
IN ARGENTINA 97

4 Understanding Labor Supply Dynamics in Argentina
Carola Pessino, Indermit S. Gill, and José Luis Guasch 101

v



vi *‘CONTENTS

5 Increasing Labor Demand in Argentina
Carola Pessino, Indermit S. Gill, and José Luis Guasch 129

PART III: EARNINGS AND EMPLOYMENT QUTCOMES
IN CHILE 155

6 Responding to Earnings Differentials in Chile
Indermit S. Gill and Claudio E. Montenegro 159

7 Dealing with Employment Instability' in Chile
Indermit S. Gill, Erik Haindl, Claudio E. Montenegro,
. and Claudio N. Sapelli 191

8 Some Guidelines for the New Decade: Summary and Conclusions
Indermit S. Gill and Claudio E. Montenegro 215

Technical Annexes

A. Technical Annex to Chapter 2: The Public-Private
Wage Gap 237

B. Technical Annex to Chapter 5: Wage and Output
Elasticities of Labor Demand 241

C. Technical Annex to Chapter 6:
The Quantile Regression 247

D. Technical Annex to Chapter 7: Haindl’s Labor
Flows Model 253

Contributors 259
Index 263



