[

AandaoalaAan Ao

L] \ i1 1.
1Ca 0Ges an NCOluc = Consuns
May be used for personal purporses only or by

libraries associated to dandelon.com network.

Distribution

A study of John Bates Clark and
Thorstein Veblen

Guglielmo Forges Davanzati

; Routiedge

Tabor & Francis Group
LONDON AND NEW YORK



Contents

Preface Xiii
Acknowledgements Xv
Outline of the book xvi

1  The gemesis and the spread of ethical codes: the inside-the-market
versus the outside-the-market approach 1

1.1 Imtroduction ]

1.2 The origin of moral norms 11

1.3 Propagation effects 15

Appendix [ Altruism, exchange and economic development 23

Appendix Il  Sidney and Beatrice Webb: the ethical foundation of
the labour market 27

2 Johm Bates Clark: moral norms and the labour market in
neoclassical economics 36

2.1  Introduction 36

2.2 The equilibrium wage in a ‘synchronized’ production process 37

2.3 Marginal productivity of labour and the ‘right wage’ 41

2.4 The genesis and the spread of moral norms 43

Appendix Il The conception of justice in the liberal tradition:
Hayek's theory of the labowr market 46

3 Thorstein Veblen: the institutionalist approach to income
distribution and ethical codes 53

3.1 Introduction 53

3.2 The struggle 1o excel versus the struggle for survival: waste
or efficiency as values 54

3.3 Income distribution 62

3.4 Concluding remarks: T. B, Veblen and
J. B. Clark — a comparison 70



xii Contents

4 Ethical codes and income distribution in the neoclassical and
institutionalist theoretical frameworks

4.1 Introduction 73

4.2 Ethics and neoclassical economics 76

4.3 Ethics and institutional economics 81

4.4 Contrasting views on income distribution 87
4.5  Concluding remarks 96

Conclusions
Notes
Bibliography
Index

73

98
100
121
135



