
Debt Relief for Poor
Countries 
 
Edited by 

Tony Addison, Henrik Hansen and Finn Tarp

in association with the United Nations
C University-World Institute for Development

macmillan Economics Research



Contents

List of Tables ' ix

List of Figures . xi

Foreword ' xiii

Acknowledgements , xiv

Notes on the Contributors • xv

List of Abbreviations xviii

Parti Evaluating Debt Relief

1 Introduction 3
Tony Addison, Henrik Hansen and Finn Tarp

2 Debt Dynamics and Contingency Financing:
Theoretical Reappraisal of the HIPC Initiative 24
Machiko Nissanke and Benno Ferrarini

3 Policy Selectivity Forgone: Debt and Donor Behaviour
in Africa 59
Nancy Birdsall, Stijn Claessens and Ishac Diwan

4 HIPC Debt Relief and Policy Reform Incentives 90
Jean-Claude Berthélemy
Resolving the HIPC Problem: Is Good Policy Enough? 105
Tony Addison and Aminur Rahman

Part II Growth Effects off Debt Relief

6 External Debt and Growth: Implications for
HIPCs 123
Catherine Pattillo, Hélène Poirson and Luca Ricci

7 The Impact of External Aid and External Debt on
Growth and Investment 134
Henrik Hansen

8 External Debt, Growth and the HIPC Initiative:
Is the Country Choice Too Narrow? 158
Abdur R. Chowdhury



viii Contents

9 Debt Relief and Growth: A Study of Zambia
and Tanzania 181
Arm Bigsten, Jörgen Levin and Hakan Persson

Part III Poverty Effects of Debt Relief

10 Public Spending and Poverty in Mozambique 209
Rasmus Heltberg, Kenneth Simier and Finn Tarp

11 Debt Relief, Demand for Education and Poverty 241
Era Dabla-Norris, John M. Matovu and Paul R. Wade

12 Making Debt Relief Conditionality Pro-Poor , 267
Oliver Morrissey

Index 289


