
Essays on Balance of 
Payments Constrained 
Growth 
Theory and evidence 

J. S. L. McCombie and 
A. P. Thirlwall 

R Routledge 
Taylor & Francis Croup 

LONDON AND NEW YORK 



Contents 

List of figures 
List of tables 
List of contributors 
A cknowledgements 

1 Introduction 
J .  S .  L .  M c C O M B I E  A N D  A .  P .  T H I R L W A L L  

PART I 
Theory 

2 The balance of payments constraint as an explanation of 
international growth rate differences 
A .  P .  T H I R L W A L L  

3 The balance of payments constraint, capital flows and growth 
rate differences between developing countries 
A .  P .  T H I R L W A L L  A N D  M .  N U R E L D I N  H U S S A I N  

4 Economic growth, the Harrod foreign trade multiplier and 
the Hicks super-multiplier 
J .  S .  L .  M c C O M B I E  

5 Economic growth, trade interlinkages, and the 
balance of payments constraint 
J .  S .  L .  M c C O M B I E  

6 International competitiveness, relative wages, and the 
balance of payments constraint 
R O B E R T  A .  B L E C K E R  

7 The stability of Thirlwall's model of economic growth and 
the balance of payments constraint 
M A U R I Z I O  P U G N O  

X 

xii 
xv 

xvii 

1 

19 

21 

28 

40 

58 

84 

108 



viii Contents 

8 The balance of payments constraint: from balanced trade to 
sustainable debt 126 

N E L S O N  H .  B A R B O S A - F I L H O  

PART II 
Developed countries 141 
9 On the empirics of balance of payments constrained growth 143 

J .  S .  L .  M c C O M B I E  

10 The 45°-rule revisited 164 
P .  S .  A N D E R S E N  

11 A new approach to the balance of payments constraint: some 
empirical evidence 174 
J O S E  A .  A L O N S O  A N D  C A R L O S  G  A R C  I  M A R T I N  

12 An application of Thirlwall's Law to the Spanish economy 194 
M I G U E L  A .  L E 6 N - L E D E S M A  

PART III 
Developing countries 201 

13 Balance of payments constrained growth and developing 
countries: an examination of Thirlwall's hypothesis 203 
J O N A T H A N  P E R R A T O N  

14 The balance of payments constraint and growth rate differences 
among African and East Asian economies 220 
M . N U R E L D I N  H U S S A I N  

15 The chronicle of economic growth in Southeast Asian countries: 
does Thirlwall's Law provide an adequate explanation? 245 
M .  A N S A R I .  N .  H A S H E M Z A D E H ,  A N D  Y .  X I  

16 Thirlwall's Law and beyond: the Latin American experience 255 
J U L I O  L 6 P E Z G .  A N D  A L B E R T O  C R U Z  B .  

17 Balance of payments constrained growth in Central America: 
1950-96 269 
J U A N  C A R L O S  M O R E N O - B R I D  A N D  E S T E B A N  P E R E Z  

18 Balance of payments constrained economic growth: 
the case of Mexico 
J U A N  C A R L O S  M O R E N O - B R J D  

281 



Contents ix 

19 A 'generalised' version of the balance of payments growth 
model: an application to neighbouring regions 295 
K E V I N  N E L L  

Bibliography 312 
Index 329 


