
The Theory of Money and Financial Institutions
Volume 1

Martin Shubik

The MIT Press
Cambridge, Massachusetts
London, England



Contents

Preface ix

I CONTEXT 1

1 Introduction and Background 3

2 The Basic Financial Instruments of an Economy 31

3 Micro and Macro 63

4 General Equilibrium and Beyond 89

n EXCHANGE AND MONEY 105

5 The Distribution of Resources, Trade, and Markets 107

6 Trade Using a Commodity Money ] 47

7 Market Mechanisms with Simple Markets 185

8 Auctions, Markets, and Trade Fairs 213

9 Trade with Gold, Credit, and Inside Money 233

10 Trade with Gold and Fractional Reserves 259

11 One-Period Trade with Fiat Money 281

12 Money, Credit, and Bankruptcy 321

13 Money as a Numeraire, Means of Payment, Store of Value,

and Substitute for Individual Trust 365

14 Trade and Paper 383

15 Liquidity and the Velocity of Money 399

References 429
Name Index 441
Subject Index 445



The Theory of Money and Financial Institutions
Volume 2

Martin Shubik

The MIT Press C.-
Cambridge, Massachusetts
London, England



Contents

Preface ix

I MULTIPERIOD EXCHANGE 1

1 Multiperiod Trade with Commodity Money and Nondurable
Goods 3

2 Multiperiod Trade with Commodity Money and Durable

Goods 29

3 Multiperiod Trade with Commodity Money and Credit 59

4 Multiperiod Trade with Fiat Money and Credit 77

II TRADE AND THE INFINITE HORIZON 111

5 Multiperiod Trade: Transactions and the Float 113

6 Capital Stock, Salvage Values, and Expectations 143

7 Expectations, Uncertainty, Information, and Finance 175

8 Money, Credit, and Incomplete Markets^ , r>g

9 Multiperiod Trade with Money, Credit, Assets, and
Overlapping Generations 229

III MONEY AND INSTITUTIONS 271

10 Transactions Technology and Costs 273

11 Brokers, Dealers, and Setup Costs 291

12 Money, Institutions, and Political Economy 313

References 351
Name Index 361
Subject Index 365


