Public Banks
in the Age of
Financialization

A Comparative Perspective

Edited by
Christoph Scherrer

Executive Director, International Center for Development and
Decent Work, University of Kassel, Germany

ADVANCES IN CRITICAL POLICY STUDIES

EE Edward Elgar

PUBLISHING

Cheltenham, UK * Northampton, MA, USA '



Contents

List of figures
List of tables
List of contributors

Introduction
Christoph Scherrer

PARTI JUSTIFICATIONS FOR PUBLIC BANKS

1.

Beyond the market failure argument: Public banks as
stability anchors
Ana Rosa Ribeiro de Mendonga and Simone Deos

Back to the future of alternative banks and patient capital
Kurt Mettenheim and Olivier Butzbach

PARTII PUBLIC BANKS AS STABILITY ANCHORS: CASE

3.

STUDIES

Facing the 2008 crisis: Brazilian Central Bank and public
banking system as Minskyan ‘big banks’
Simone Deos and Ana Rosa Ribeiro de Mendonga

Federal public banks in Brazil: Historical overview and role
in the recent crisis
Simone Deos, Camilla Ruocco and Everton Sotto Tibiri¢d Rosa

Public banks and recent anticyclical policies: A comparison
of the experiences of Brazil and Chile
Ana Rosa Ribeiro de Mendonga and Brunno Henrique Sibin

PART III PUBLIC BANKS AND DEVELOPMENT

6. The role of the Brazilian Development Bank (BNDES)

in Brazilian development policy
Adriana Nunes Ferreira and Everton Sotto Tibiri¢a Rosa

vii
viii

13

29

53

67

83

101



vi Public banks in the age of financialization

7. Public banks and financial intermediation in India: The
phases of nationalization, liberalization and inclusion 116
Pallavi Chavan

8. Governance of development banks under uncertainty 136
Tamilla Tagieva

PART IV POLITICAL ATTACKS ON PUBLIC BANKS IN
EUROPE

9. Savings banks and Landesbanken in the German political
economy: The long struggle between private and public banks 155
Daniel Seikel

10. Marginalizing the German savings banks through the
European Single Market 176
Halyna Semenyshyn

PART V KEEPING PUBLIC BANKS ACCOUNTABLE TO THE
PUBLIC

11. Governance makes a difference: A case study of the German
Landesbanken Helaba and WestLB 195
Xeniya Polikhronidi and Christoph Scherrer

12.  Changing structure of non-performing loans: The case of

Indian public banks 212
Meenakshi Rajeev

13. The stakeholder governance of microfinance 230
Magdalena Dieterle

14. The challenge of keeping public banks on mission 243
Christoph Scherrer

Index 257



