Commercial Bribery in China:
Analysis and Countermeasures

Author: Shen Enwei
Translator: Zhou Yong

Polisher: Leeor Schweitzer

0 Paths International Ltd

'A‘?i%ﬂ#)‘(ﬂ&ﬁﬁ?i

SOCIAL SCEENCES ACADEMIC PRESS (CHINA)



Contents

Chapter 1 The Meaning of Commercial Bribery and Its Basic Characteristics

1

1. The Basic Meaning of Commercial Bribery 1

1. Basic Characteristics of Commercia! Bribery 6

1. The Definition of Commercial Bribery 22
Chapter 2 Relations Inherent in Commercial Bribery and Unwritten and

Arbitrary Rules 36

L. Relationships Inherent to Commercial Bribery 36

1. Behaviors of Commercial Bribery 46

II. Unwritten and Arbitrary Rules in Commercial Bribery 50
Chapter 3 Characteristics of and Countermeasures Against Commercial

Bribery in the Pharmaceutical and Medical Sectors....................... 62

1. What Is Special about the Pharmaceutical and Medical Sectors and How They Relate to
Commercial Bribery 62
1. Main Manifestations of Commercial Bribery in the Pharmaceutical and Medical Sectors

66
II. Countermeasures against Commercial Bribery in the Pharmaceutical and Medical
Sectors 71
Chapter 4 Characteristics of and Countermeasures against Commercial
Bribery in the Real Estate Industry 78
I. The Relationship between Trends in Housing Prices and Commercial Bribery ................... 78
II. Basic Characteristics of the Chinese Real Estate Market and Its Relationship with Commercial
Bribery 80
M. Commercial Bribery across the Real Estate Industry 85
IV. Basic Ideas and Countermeasures concerning Combating Commercial Bribery in the
Real Estate Industry 91
Chapter 5 Characteristics of and Countermeasures against Commercial
Bribery in the Distribution Industry 99

L. Characteristics of Commercial Bribery in the Distribution Industry 99




II. Reasons Why Commerciai Bribery Prevails in the Distribution Industry.........conan. 104

1. Rebates in the Distribution Industry 109
IV. Countermeasures and Recommendations for Combating Commercial Bribery in the
Distribution Industry 122
Chapter 6 Characteristics of and Countermeasures against Commercial
Bribery in Government Procurement 129
L. Characteristics of Government Procurement and Related Laws and Regulations............ 129
I. Manifestations of Commercial Bribery in Government Procurement ...........occovcccnnennneens 136
II. Countermeasures against Commercial Bribery in Government Procurement and
Recommendations 139

Chapter 7 Characteristics of and Countermeasures Against Commercial

Bribery in Property Transactions 145
1. Causes of Frequent Commercial Bribery in Property Transactions .. 145
I. Manifestations of Commercial Bribery in Property Transactions 152
II. How to Combat Commercial Bribery in Property Transactions 155

Chapter 8 Multinational Corporations in China: Bribery and

Countermeasures 161
1. Why Do MNCs Commit Commercial Bribery 161
I. Characteristics of Commercial Bribery by MNCs 166
III. Countermeasures against Commercial Bribery by MNCs 169

References 173

-ii-



