
The Japanese Economy, Part 1

Edited by Peter Drysdale
and Luke Gower
Volume IV
The nature of the Japanese firm

London and New York



Contents

VOLUME IV THE NATURE OF THE JAPANESE FIRM

Preface vii

Part I The Japanese firm ''

1 Horizontal vs. vertical information structure of the firm 3
M. Aoki

2 Toward an economic model of the Japanese firm 21
M Aoki

3 A simple note on the Japanese firm 55
A S Blinder

4 The interaction between financial and employment contracts.
a formal model of Japanese corporate governance 70
GT Garvey and PL Swan

5 Small-scale family enterprises 94
H T. Patrick and TP Rohlen

Part II Corporate groups

6 The Japanese business system key features and prospects for
change 151
D E. Westney

7 The economic role of financial corporate grouping 176
/ Nakatani

8 Industrial groups as systems of contractual governance 210
W.C Kest'er

it

9 The Japanese general trading company as an aspect of interfirm
risk-sharing 238
P. Sheard



vi Contents

Part III The distribution system

10 Manufacturer-supplier relationships in Japan and the concept of
relation-specific skill 255
B Asanuma '

11 Price formation and the structure of the distribution system 284
K Anga and Y. Ohkusa

12 Is the Japanese distribution system really inefficient? 317
T Ito and M Maruyama


