
Economic Analysis
aonal Trading

Edited by

Professor of Economics
University of Adelaide, Australia

THE INTERNATIONAL LIBRARY OF CRITICAL WRITINGS IN ECONOMICS

An Elgar Reference Collection
Cheltenham, UK • Northampton, MA, USA



Acknowledgements
Introduction Richard Pomfret

IX

xi

PART I VINERIAN CUSTOMS UNION THEORY
1. Jacob Viner (1950), 'The Economics of Customs Unions', in The

Customs Union Issue, Chapter IV, New York: Carnegie Endowment
for International Peace and London: Stevens & Sons Limited, 41-81,
references 3

2. R.G. Lipsey (1960), 'The Theory of Customs Unions: A General
Survey', Economic 'Journal, 70 (279), September, 496-513 46

3. Harry G. Johnson (1960), 'The Economic Theory of Customs
Union', Pakistan Economic Journal, X (1), March, 14-32, rteset 64

4. C.A. Cooper and B.F. Massell (1965), 'A New Look at Customs
Union Theory', Economic Journal, 75 (300), December, 742-7 77

PART II OUTSIDE THE MAINSTREAM
5', Murray C. Kemp and Henry Y. Wan, Jr. (1976), 'An Elementary

Proposition Concerning the Formation of Customs Unions', Journal
of International Economics, 6, 95-7 85

6. Eitan Berglas (1979), 'Preferential Trading Theory: The n
Commodity Cas&,Journal of Political, Economy, 87 (2), April,
315-31 '^ , 88

7. Paul Wonnacott and Ronald Wonnacott (1981), 'Is Unilateral Tariff
Reduction Preferable to a Customs Union? The Curious Case of the
Missing Foreign Tariffs', American Economic Review, 71 (4),
September, 704-14 ' 105

PART HI EXTENSIONS

A Terms of Trade

8. Robert A. Mundell (1964), 'Tariff Preferences and the Terms of
Trade', Manchester School of Economic and Social. Studies, XXXII
(1), January, 1-13 121

9. Richard Blackhurst (1972), 'General Versus Preferential Tariff
Reduction for LDC Exports: An Analysis of the Welfare Effects',
Southern Economic Journal, XXXVIII (3), January, 350-62 134

10. Richard Pomfret (1986), 'The Theory of Preferential Trading
Arrangements', Weltwirtschaftliches Arc/uv, CXXII (3), 439-64 147,



Economic Analysis of Regional Trading Arrangements

B . Scale Economies , • • ,

11. W.M. Corden (1972), 'Economies of Scale and Customs Union
Theory', Journal of Political Economy, 80 (3, Part 1), May-June,
465-75 " 175

C Technical Efficiency

12. Richard E. Baldwin (1992), 'Measurable Dynamic Gains from
• Trade', Journal of Political Economy, 100(1), February, 162-74 189

PART IV THE NEW REGIONALISM
13. David Cox and Richard Harris (1985), 'Trade Liberalization and

Industrial Organization: Some Estimates for Canada', Journal of
Political Economy, 93(1), February, 115-45 205

14. Alasdair Smith and Anthony J. Venables (1988), 'Completing the
Internal Market in the European Community: Some Industry
Simulations', European Economic Review, 32 (7), September,
1501-25 236

15. Anne O. Krueger (1999), 'Free Trade Agreements as Protectionist
Devices: Rules of Origin', in JamesR. Melvin, James C. Moore and
Raymond Riezman (eds), Trade, Theory and Econometrics: Essays
in Honor of John S. Chipman, Studies in the Modern World
Economy, Volume 15, London: Routledge, 91-102 261

16. L. Alan Winters (1999), 'Regionalism vs. Multilateralism', in
Richard Baldwin, Daniel Cohen, Andre Sapir and Anthony
Venables (eds), Market Integration, Regionalism and the Global
Economy, Chapter 2, Cambridge: Cambridge University Press,
7-49 273

17. Arvind Panagariya (2000), 'Preferential Trade Liberalization: The
Traditional Theory and New Developments', Journal of Economic
Literature, XXXVIII (2), June, 287-331 316

PART V POLITICAL ECONOMY AND TIME INCONSISTENCY
18. Wilfred J. Ethier (1998), 'Regionalism in a Multilateral World',

Journal of Political Economy, 106 (6), December, 1214^45 363
19. Philip I. Levy (1997), 'A Political-Economic Analysis of Free-Trade

Agreements', American Economic Review, 87 (4), September,
506-19 395

20. Kyle Bagwell and Robert W. Staiger (1997), 'Multilateral Tariff
Cooperation During the Formation of Customs Unions', Journal of
International Economics, 42 (1/2), February, 91-123 409



Economic Analysis of Regional Trading Arrangements

PART VI THE OPTIMAL NUMBER OF BLOCS AND OPTIMAL SIZE OF
NATIONS

A Optimal Number of Blocs

21. Paul R. Krugman (1991), 'Is Bilateralism Bad?', in Elhanan
Helpman and Assaf Razin (eds), International Trade and Trade
Policy, Chapter 1, Cambridge, MA: MIT Press, 9-23 447

22. Lawrence H. Summers (1991), 'Regionalism and the World Trading
System', in Policy Implications of Trade and Currency Zones,
Kansas City, MO: Federal Reserve Bank of Kansas City, 295-301 462

B Optimal Size of Nations

23. Alberto Alesina, Enrico Spolaore and Romain Wacziarg (2000),
'Economic Integration and Political Disintegration', American
Economic Review, 90 (5), December, 1276-96 471

24. Dani Rodrik (2000), 'How Far Will International Economic
Integration Go?', Journal of Economic Perspectives, 14 (1), Winter,
177-86 ' 492

C Home Bias

25. John McCallum (1995), 'National Borders Matter: Canada-U.S.
Regional Trade Patterns', American Economic Review, 85 (3), June,
615-23 505

26. John F. Helliwell (1996), 'Do National Borders Matter for Quebec's
Trade?', Canadian Journal of Economics/Revue Canadienne
d'Economique, XXIX (3), August, 507-22 514

27. Charles Engel and John H. Rogers (1996), 'How Wide is the
Border?', American Economic Review, 86 (5), December, 1112-25 530

D Regionalization and Sub-Regional Zones

28. Detlef Lorenz (1991), 'Regionalisation versus Regionalism -
Problems of Change in the World Economy', Intereconomics, 26 (1),
January/February, 3-10 547

29. Richard Pomfret (1996), 'Sub-regional Economic Zones', in Bijit
Bora and Christopher Findlay (eds), Regional Integration and the
Asia-Pacific, Chapter 14, Melbourne: Oxford University Press,
207-22 555

Name Index 571


