International Political

Risk Management
Looking to the Future

Theodore H. Moran and Gerald T. West
Editors

The World Bank
Washington, D.C.

rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr



Contents

Preface .......... ... . ix
Listof Acronyms .............. it ini .. xi
Introduction . . ... ... ... ... ... . . 1
Yukiko Omura, Multilateral Investment
Guarantee Agency

Part One Learning from Recent Losses, Claims,
and Arbitrations

VTV W o ittt ittt sttt e 5
Theodore H. Moran and Gerald T, West, Editors

Tales from the Dark Side: Lessons Learned
from Troubled Investments
Kennethh W, Hansen, Chadbourne & Parke LLP

Learning from OPIC’s Experience with Claims
and Arbitration ... 30

Robert C. O'Sullivan, Overseas Privafte Investment
Corporation

Discussion of Leaming from Recent Losses, Claims,
and Arbitrations ........... ... .0 i i 75
Symposium Panelists and Participants

Part Two  The Emergence of New International
Property Rights and the Role of Political
Risk Insurance in Project Finance

L T (s 81
Theodore H. Moran and Gerald T. West, Editors



vi CONTENTS

The New International Property Rights: Can the Foreign
Investor RelyonThem? ................... ... .. ..., 87

Louis T. Wells, Jr.,, Harvard Business School

The Future of Political Risk Insurance in International
Project Finance: Clarifying the Role of Expropriation
Coverage ... 103

Frederick E. Jenney, Morrison & Foerster LLP

Discussion of the Emergence of New International Property
Rights and the Role of Political Risk Insurance in Project
Finance ........oo i 116

Symposium Panelists and Participants

Part Three The Evolution of Private-Public
Relationships in the Political Risk
Insurance Industry

OV EIVIeW . i e 121
Theodore H. Moran and Gerald T. West, Editors

The Future of the International Political Risk
Insurance Industry. . ............ ... oo 128
Clive Tobin, XL Insurance

Perspectives on Private-Public Relationships

in Political Risk Insurance . .......................... 139
Toby Heppel, FirstCity Partnership Ltd.

Discussion of the Evolution of Private-Public Relationships

in Political Risk Insurance ................... .. .00 158
Symposium Panelists and Participants

Part Four New Products and New Perspectives
in Political Risk Insurance

VTV OW Lt it e et e e 167
Theodore H. Moran and Gerald T, West, Editors

The Use of Political Risk Insurance to Support Emerging
Market-Based Issuers ..., 173
Christina Westholm-Schrider, Sovereign Risk Insurance Ltd,

Currency Transfer and Convertibility Coverage:

An Old Reliable Product or Just an Old Product? ....... 182
Daniel W. Riordan and Edward A. Coppola, Zurich Emerging
Markets Solutions



CONTENTS  vii

Discussion of New Products and New Perspectives
in Political Risk Insurance ........................... 193
Symposium Panelists and Participants

Appendixes

I  Biographiesof Authors.............................. 199

11 Whither the Political Risk Insurance Industry? ......... 206
Gerald T. West and Kristofer Hamel, MIGA

II  Previous VolumesintheSeries ....................... 231

IV More About MIGA ... ... ... ... ... ... ....... 237



