
Foreign Exchange
Intervention: Objectives and
Effectiveness

Edited by

Sylvester C.W. Eijffinger
Jean Monnet Professor of European Financial and Monetary Integration,
Tilburg University, The Netherlands; Professor of Monetary Economics,
College of Europe, Bruges, Belgium and Professor of Economic Policy,
Humboldt University of Berlin, Germany

THE INTERNATIONAL LIBRARY OF CRITICAL WRITINGS IN ECONOMICS

An Elgar Reference Collection
Cheltenham, UK • Northampton, MA, USA



Contents

Acknowledgements ix
Introduction Sylvester C.W. Eijffinger xi

PART I THE OBJECTIVES OF FOREIGN EXCHANGE INTERVENTION
1. Jacques R. Artus (1976), 'Exchange Rate Stability and Managed

Floating: The Experience of the Federal Republic of Germany',
International Monetary Fund Staff Papers, XXIII, 312-33 3

2. Peter J. Quirk (1977), 'Exchange Rate Policy in Japan: Leaning
Against the Wind', International Monetary Fund Staff Papers, XXIV,
642-64 25

3. William H. Branson, Hannu Halttunen and Paul Masson (1977),
'Exchange Rates in the Short Run: The Dollar-Deutschemark Rate ',
European Economic Review, 10, 303-24 48

4. Rudiger Dornbusch (1980), 'Exchange Rate Economics: Where Do
We Stand?', Brookings Papers on Economic Activity, 1, 143-85 70

5. Heinz Konig and Werner Gaab (1982), 'Smoothing Exchange Rates
by Central Bank Interventions?', Economic Notes, 2, 177-96 113

6. Manfred J.M. Neumann (1984), 'Intervention in the Mark/Dollar
Market: the Authorities' Reaction Function', Journal of International
Money and Finance, 3 (2), August, 223-39 133

7. Colm Kearney and Ronald MacDonald (1986), 'Intervention and
Sterilisation Under Floating Exchange Rates: The UK 1973-1983',
European Economic Review, 30, 345-64 150

8. Manfred Gartner (1987), 'Intervention Policy Under Floating
Exchange Rates: an Analysis of the Swiss Case', Economica, 54
(216), November, 439-53 ;' 170

9. S.C.W. Eijffinger and A.P.D. Gruijters (1991), 'On the Short Term
Objectives of Daily Intervention by the Deutsche Bundesbank and the
Federal Reserve System in the U.S. Dollar - Deutsche Mark Exchange
Market', Kredit und Kapital, 24(1), 50-70 185

PART II THE EFFECTIVENESS OF FOREIGN EXCHANGE
INTERVENTION: THE PORTFOLIO-BALANCE AND
EXPECTATIONS CHANNEL
10. Maurice Obstfeld (1983), 'Exchange Rates, Inflation, and the

Sterilization Problem: Germany, 1975—1981', European Economic
Review, 21, 161-89 209



Foreign Exchange Intervention: Objectives and Effectiveness

11. Bonnie E. Loopesko (1984), 'Relationships among Exchange Rates,
Intervention, and Interest Rates: An Empirical Investigation',
Journal of International Money and Finance, 3 (3), December,
257-77 ' 238

12. Kenneth Rogoff (1984), 'On the Effects of Sterilized Intervention:
An Analysis of Weekly Data', Journal of Monetary Economics, 14,
133-50 259

13. Owen F. Humpage (1988), 'Intervention and the Dollar's Decline',
Economic Review, Federal Reserve Bank of Cleveland, 24 (2),
2-16 ' 277

14. Kathryn Mary Dominguez (1990), 'Market Responses to Coordinated
Central Bank Intervention', Carnegie-Rochester Conference Series
on Public Policy, 32, 121-63 292

15. Michael D. Bordo and Anna J. Schwartz (1991), 'What has Foreign
Exchange Market Intervention Since the Plaza Agreement
Accomplished?', 'Open Economies Review, 2, 39-64 335

16. Sylvester Eijffinger and Noud Gruijters (1992), 'On the Effectiveness
of Daily Intervention by the Deutsche Bundesbank and the Federal
Reserve System in the US Dollar - Deutsche Mark Exchange
Market', in E. Baltensperger and H.W. Sinn (eds), Exchange Regimes
and Currency Union, London: Macmillan, 131-56 361

17. Kathryn M. Dominguez and Jeffrey A. Frankel (1993), 'Does
Foreign-Exchange Intervention Matter? The Portfolio Effect',
American Economic Review, 83 (5), December, 1356-69 387

18. Geert J. Almekinders and Sylvester C.W. Eijffinger (1994), The
Ineffectiveness of Central Bank Intervention', CentER Discussion
Paper Series, Tilburg University, No. 94101, December, 1-18 401

PART III NEW APPROACHES TO FOREIGN EXCHANGE INTERVENTION:
TECHNICAL ANALYSIS, PRIVATE INFORMATION AND GAME-
THEORETIC MODELS
19. Helen Allen and Mark P. Taylor (1990), 'Charts, Noise and

Fundamentals in the London Foreign Exchange Market', Economic
Journal, 100 (400), Supplement, 49-59 423

20. Geert J. Almekinders (1995),'A Positive Theory of Intervention',
in Foreign Exchange Intervention: Theory and Evidence, Aldershot:
Edward Elgar Publishing, Chapter 7, 154-205, references 434

21. Geert J. Almekinders and Sylvester C.W. Eijffinger (1996), 'A
Friction Model of Daily Bundesbank and Federal Reserve
Intervention', Journal of Banking and Finance, 20, 1365-80 489

22. Utpal Bhattacharya and Paul Weller (1997), 'The Advantage to
Hiding One's Hand: Speculation and Central Bank Intervention in
the Foreign Exchange Market', Journal of Monetary Economics, 39,
251-77 505



Foreign Exchange Intervention: Objectives and Effectiveness

23. Sylvester C.W. Eijffinger and Willem H. Verhagen (1997), 'The
Advantage of Hiding Both Hands: Foreign Exchange Intervention,
Ambiguity and Private Information', CentER Discussion Paper
Series, Tilburg University, No. 9730, March, 1-37 532

Name Index 571


