
Marketization and Democracy
East Asian Experiences

Samantha F. Ravich
Center for Strategic and International Studies,

Washington, DC

wma CAMBRIDGE
™ UNIVERSITY PRESS



Contents

Preface page xtl1

Acknowledgments | • xv

1 Introduction 1

PART ONE: THE MODEL

2 Theories of economic development and polity 7

3 The model 12
Linking marketization to democracy • 12
The foundation and requisites for democracy 21

4 Quantitative analysis of democracy 30
Theoretical model and empirical implementation 31
Summary statistics 36
Empirical evaluation 47
Conclusion 56

PART TWO: QUALITATIVE COMPARATIVE HISTORICAL
STUDIES—KOREA, TAIWAN, INDONESIA, AND CHINA

5 Korea: A balancing of power 63
Korean democracy 65
Progress as an ideology: the First Republic 66
Democratically elected and short lived: the Second

Republic 71
Park Chung Hee: the Third Republic 71
Martial Law: the Fourth Republic 72
Chun Doo Hwan: the Fifth Republic 81
Roh Tae Woo: the Sixth Republic 88
The future of Korean democracy 90



vi Marketization and prosperity

6 Taiwan: The bringing in of new elites 95
The roots of marketization and democracy in Taiwan 97
The KMT on Taiwan: the early years , 101
Consolidation of power: the 1950s and 1960s 105
Limited steps toward liberalization: the 1970s 113
The transition to democracy: the 1980s 119
Consolidation and transformation 129
Stumbling blocks to further democracy 130

7 Indonesia: Unrealized potential 137
The period of guided democracy: 1959-1965 139
A coup, another coup, and a new order: the 1960s 141
"Economics first, politics second": the 1970s 145
Dynamism with stability: the 1980s 153
Time for a change? 1990-1997 160
Scenarios for the future 174

8 China: A transformation of the societal contract 177
Agricultural reform and the beginning of a cultural

transformation: 1979-1982 179
Cultural change and its effect on the state: mid 1980s 188
Breach of contract: late 1980s 198
Drafting a new contract: the 1990s 204
Conclusion 214

PART THREE: CONCLUSIONS AND POLICY IMPLICATIONS

9 Conclusions and policy implications 223
Prospects for democracy in East Asia 223
"Asian democracy" 229
The role of the U.S. government 232
The role of the U.S. private domain 233
The role of multinational/multilateral organizations 235
Concluding remarks 236

Appendix

A Two-stage least squares 237
B Codebook 240
C Serial correlation 245

Bibliography 247

Index 271


