Private Capital Flowsin
Age

The Aftermath of the Asian Crisis

Edited by

Uri Dadush
Director, Development Prospects Group, World Bank, USA
Dipak Dasgupta

Principal Economist, Development Prospects Group,
World Bank, USA

Marc Uzan

.Founder and Executive Director, Reinventing Bretton \Woods
Foundation, New York, USA

IN ASSOCIATION WITH THE INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT/THE WORLD BANK

Edward Elgar
Cheltenham, UK ¢ Northampton, MA, USA



Contents

List of figures
List of tables .
List of contributors

Introduction
Uri Dadush, Dipak Dasgupta and Marc Uzan

PART | THE ASIAN CRISIS IN|PERSPECTIVE

1 Excess competition, mora hazard and industrial traumain
Korea, 1997-8
sHak K. Pyo

2 The Asian financia crisis in perspective
Roberto Chang and Andres Velasco

3 The East Asian financia crisis: regiona and global responses
Ross Garnaut and Dominic Wilson

4 Latin America confronting the Asian crisis
Gerardo Esquivel and Felipe Larrain B.

PART Il DEBT RESTRUCTURING AND ORDERLY WORK-OUTS

5 Exorcizing Asian debt: lessons from Latin American roll-overs,
work-outs and write-downs
Vinod K. Aggarwal

6 At the insolvency masguerade, what mask for the IMF:
internationa bankruptcy court, mediator or insolvency law
reformer?
Paul D. Leake, Adam C. Rogoff and Gordon W. Johnson

1 Sovereign rescues: using commercia debt resolution
mechanisms to reduce global public funding
Richard A. Gitlin

Vii
viii

13
27
63

81

105

140

176



vi Private capital floms in the age of globalization

PART Il MORAL HAZARD AND SYSTEMIC RISK

8 Systemic risk, moral hazard and the international lender of

last resort
Frederic S Mishkin

9 Dedling with systemic risk
Michel Aglietta

10 Creditor panic, asset bubbles and sharks: three views of the
Asan crisis
Marcus Miller and Lei Zhang

Index

185

198

222

241



