
UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

TRADE AND DEVELOPMENT
REPORT, 2004

1

I

I /
r f -
1

i

1
i1
i

f
i
j

Report by the secretariat of the
United Nations Conference on Trade and Development

X

I
UNITED

New York and

-A.

1 .
NATIONS
Geneva, 2004

 
 

  
© 2008 AGI-Information Management Consultants   

May be used for personal purporses only or by  
libraries associated to dandelon.com network. 



Trade and Development Report, 2004

Contents

Page

FOREWORD Hi

Explanatory notes xi

Abbreviations xii

OVERVIEW I-X

Part One

GLOBAL TRENDS AND PROSPECTS

y Chapter I

THE WORLD ECONOMY: PERFORMANCE AND PROSPECTS 3

A. Introduction 3

B. Developed economies 9

1. Economic policy stimuli have boosted domestic demand and output
recovery in the United States 9

2. Weak domestic demand hampers economic growth in Western Europe 12
3. Export-led recovery in Japan following a decade of stagnation 16

C. Developing and transition economies 19

1. Dynamic performance in East and South Asia, largely driven by Chinese economic expansion.... 19
2. Economic performance in West Asia still deeply shaped by the oil sector and political instability 25
3. Export growth helps economic recovery in Latin America, but sustainable growth remains elusive ... 29
4. Growth remains subdued in Africa, despite improvement in commodity prices 34
5. EU enlargement and rising oil prices support resilient growth in transition economies 36

Notes 41



VI

Page

Chapter II

INTERNATIONAL TRADE AND FINANCE 43

A. International trade 43

1. Global trade recovery: developing and transition economies play a major role 43
2. Commodity prices on the rise, mainly driven by expanding demand in China 49

B. Capital flows and finance 57

1. Capital flows from developing to developed countries 57
~ 2. Regional developments 59

3. Large build-up of reserves 61
4. Financing conditions 66

! 5. Calm year for financial markets, no major currency crises 68
/ 6. FDI to developing and transition economies declines 68

Notes 69

REFERENCES - PART ONE 71

Part Two

POLICY COHERENCE, DEVELOPMENT STRATEGIES AND
INTEGRATION INTO THE WORLD ECONOMY

INTRODUCTION 75

Chapter III

OPENNESS, INTEGRATION AND NATIONAL POLICY SPACE 79
I

A. Introduction 79

B. Unbalanced integration in the 1920s 81

C. Recasting multilateralism: development challenges and the origins of UNCTAD 85

D. Interdependence after Bretton Woods 91

E. Interdependence, international collective action and policy space 95

Notes 98



Vll

Page

I

Chapter IV

FOSTERING COHERENCE BETWEEN THE INTERNATIONAL TRADING,
MONETARY AND FINANCIAL SYSTEMS 101

A. Building the international competitiveness of developing-country exporters 102

B. Impacts of monetary and financial factors on developing countries' export performance 104

1. Impacts of exchange rate changes on enterprise investment and competitiveness 106
2. Sharp exchange rate changes and developing countries' export performance 110

C. Policy adjustment with open capital accounts 125

1. The dilemma posed by capital account openness 126
2. Patterns of adjustment 727
3. Multilateral solutions are the answer 131

Notes 133

I / Annexes to chapter IV

/
Annex 1 The Concept of Competitiveness 735

Annex 2 The Set-up of Econometric Estimates of the Impact of Exchange Rate
Changes on Trade Performance 143

CONCLUSIONS'AND POLICY CHALLENGES 147

REFERENCES - PART TWO A. 757


