
Financial Fragility and
Investment in the
Capitalist Economy
The Economic Legacy of Hyman Minsky,
Volume II

Edited by
Riccardo Bellofiore and Piero Ferri
Department of Economics,
University of Bergamo, Italy

Edward Elgar
Cheltenham, UK • Northampton, MA, USA

 
 

  
© 2008 AGI-Information Management Consultants   

May be used for personal purporses only or by  
libraries associated to dandelon.com network. 



Contents

List of figures vi
List of tables vii
List of contributors viii

Introduction: 'Things fall apart, the centre cannot hold' 1
Riccardo Bellofiore and Piero Ferri

PART I DYNAMIC MACRO LINKS

1 Minsky, Keynes and the structural instability of a sophisticated
monetary economy 33
Alessandro Vercelli

2 Ceilings and floors, growth and the NAIRU 53
Piero Ferri

3 Investment expenditure, unrealized expectations and offsetting
monetary policies 69
Geoffrey Harcourt

4 Minsky's financial fragility hypothesis: a missing macroeconomic
link? 76
Marc Lavoie and Mario Seccareccia

PART II MODELLING INSTABILITY

5 The macroeconomics of Minsky's investment theory 99
Steven M. Fazzari, Piero Ferri and Edward Greenberg

6 On the foundations of Minsky's business cycle theory: an
interpretation 113
Richard Arena and Alain Raybaut

7 The macrodynamics of debt deflation 133
Carl Chiarella, Peter Flaschel and Willi Semmler

8 Financial instability revisited: aggregate fluctuations due to
changing financial conditions of heterogeneous firms 185
Domenico Delli Gatti and Mauro Gallegati

Index 201


