U.S. Trade Policies in a
Changing World Economy

edited by Robert M. Stern

N '
S oiﬁfschafﬂiche B'\!@f g

The MIT Press
Cambridge, Massachusetts
London, England



Contents

Foreword vii
Harold T. Shapiro

Preface ix

Introduction 1
Robert M. Stern

Current Issues in Trade PoIicy: An Overview 15
Alan V. Deardorff and Robert M. Stern

Comments
Ronald W. Jones 69
Ronald Findlay 73

Macroeconomics and Protection 77
Rudiger Dornbusch and Jeffrey A. Frankel

Comments
William H. Branson 131
Rachel McCulloch 137

Endogenous Protection in the United States, 1980-1984
Stephen P. Magee and Leslie Young

Comments
Edward E. Leamer 196
J. Peter Neary 201

Strategic Sectors and International Competition 207
Paul Krugman

145



Contents

10

vi

Comments
Marina v.N. Whitman 233
Gary R. Saxonhouse 239

How Should the United States Respond to Other Countries’ Trade
Policies? 245
Avinash Dixit

Comments .,
Robert Axelrod 283
J. David Richardson 287

Trade Policy as Foreign Policy 291
Richard N. Cooper

Comments
Gary Clyde Hufbauer 323
Stephen D. Krasner 327

The National Defense Argument for Government Intervention in
Foreign Trade 337
T. N. Srinivasan

Comments
Michael D. Intriligator 364
Elhanan Helpman 370

Postscript
T. N. Srinivasan 374

Multilateral and Bilateral Negotiating Approaches for the Conduct
of U.S. Trade Policies 377
John H. Jackson

Comments
Robert O. Keohane 402
Gardner Patterson 408

On Making Rules for the International Trading System 413
W. Max Corden

Participants 427
Subject Index 431

Name Index 435



