Output-related funding in vocational

education and training
A discussion paper and case studies

This report was prepared by:

Dr Alan Felstead

Centre for Labour Market Studies
University of Leicester

7-9 Salisbury Road

Leicester LE1 7QR

England, UK

July 1998

on behalf of CEDEFOP — European Centre for
the Development of Vocational Training

Edited by Sarah Elson-Rogers under the responsibility
of Stavros Stavrou, Deputy Director of CEDEFOP

Thessaloniki 1998

Published by TFechnische Universitat Darmagerng-
CEDEFOP - European Centre for the e 9 G
Development of Vocational Training P M., Sct(,/a oog
Europe 123, GR-57001 THESSALONIKI (Pylea) SO for Borutspiagogiy

Postal address:
PO Box 22427, GR-55102 THESSALONIKI

Tel. (30-31) 490 111

Fax (30-31) 490 020 ,

E-mail: info@cedefop.eu.int

Homepage: www.cedefop.eu.int
Interactive website: www.trainingvillage.gr

The Centre was established by Regulation (EEC)

No 337/75 of the Council of the European Communities,
last amended by Council Regulation (EC) No 251/95 of
6 February 1995 and Council Regulation (EC) No 354/95
of 20 February 1995.

Bibliothek fiir Berufspadagogik

iy



ABBREVIATIONS 1
EXECUTIVE SUMMARY 3
SECTION 1: AIMS, OBJECTIVES AND METHODS 5
1.1. Aims and Objectives 5
1.2. Methods 5
1.3. Outline of the Report 6
SECTION 2: DISCUSSION ISSUES ARISING FROM OUTPUT-RELATED FUNDING 7
2.1 What is Output-Related Funding? 7
2.2 What is its Rationale? 8
2.3 Operational Issues 11
2.4 Some Consequences and Implications of ORF 13
2.5 Summary 19
SECTION 3: CASE STUDIES OF OUTPUT-RELATED FUNDING 21
3.1 OREF in the United Kingdom 23
3.2 ORF in the United States 37
3.3 OREF in the European Union 49
3.4 Summary 53

55

SECTION 4: CONCLUSIONS

SECTION 5: REFERENCES

61

- iii -



