
METHODS OF
OPERATIONS RESEARCH

63

XIV. SYMPOSIUM ON OPERATIONS RESEARCH

Organized by
Gesellschaft für Mathematik, Ökonomie und Operations

Research e. V.

University of Ulm, September 6-8,1989

Proceedings

Edited by: U. Rieder, Ulm
/ P. Gessner, Ulm

/ A. Peyerimhoff, Ulm
F. J. Radermacher, Ulm

ANTON HAIN



XV

Table of Contents

SECTION 9: Risk Theory and Insurance

D. DENNEBERG, Bremen
Distorted Probabilities and Insurance Premiums
(Extended Abstract) 3

A. GRÜNBICHLER, Graz
Option Pricing and Pension Funds Insurance (Extended Abstract) 7

W. HÜRLIMANN, Winterthur
On Linear Combinations of Random Variables and Risk Theory 11

K. J. SCHRÖTER, Karlsruhe; W.-R. HEILMANN, Karlsruhe
Orderings of Risks and Their Actuarial Applications
(Extended Abstract) 21

SECTION 10: Mathematical Economics

W. BOSSERT, Karlsruhe; A. PFINGSTEN, Karlsruhe
Nonhomothetic Preferences and Exact Price Index Numbers
(Extended Abstract) 31

S. R. CHAKRAVARTY, Karlsruhe
Ethical Indices of Affluence 35

Ch. DANG, Tilburg; D. TALMAN, Tilburg
A New Triangulation of the Unit Simplex for Computing
Economic Equilibria 45

Th. EGER, Kassel; M. KRAFT, Paderborn; P. WEISE, Kassel
Patents, Innovation, and Imitation: A Game-Theoretic Approach 57

W. KÜRSTEN, Passau
Depreciation of Consumer Durables in a Secondary Market
with Heterogeneous Consumers 69

D. J. REYNIERS, London
Active Learning About the Demand Distribution 81



XVI

G. F. SCHEUENSTUHL, Ulm; B. C. TANSEL, Los Angeles
Tree Network Facility Location With Normal Random Demands
(Extended Abstract) 93

T. STORCKEN, Tilburg
Intensities and Social Choice 103

Ch. WEINHARDT, Karlsruhe
The Trade Off between "Real" Equity and "Real" Efficiency
in Weifare Measurement Theory (Extended Abstract) 113

R. ZAGST, Ulm
Learning Effects in Economic Models under Uncertainty
(Extended Abstract) 115

SECTION 11: Macroeconomics

M. CARLBERG, Hamburg; J. MICHAELIS, Hamburg
Primary Budget Deficits Generally Cannot be Sustained
(Extended Abstract) 121

J. A. CIBEJ, Ljubljana
Real Consumption in an Inflationary Economy 125

K. FARMER, Graz
Stock Market Equilibrium and Investment Demand
(Extended Abstract) 131

G. GEHRIG, Frankfurt
Towards Macro-Economic Model Generation? The Sudanese Economy 135

Th. GRIES, Göttingen
Chaos in the Market of Foreign Exchange? 139

G. HASENKAMP, Hamburg
Factor Transformation and the Demand for Heterogeneous Labor
(Extended Abstract) 149

N. K. A. LÄUFER, Konstanz
Criteria for the Construction of Indicators of Monetary Policy 153



XVII

K.-G. LÖFGREN, Umea; B. RANNEBY, Umea; S. SJOSTEDT, Umea
Forecasting the Business Cycle Using Maximum
Autocorrelation Factors 165

H. MOLANA, Glasgow, Th. MOUTOS, Stirling
Useful Government Expenditure in a Simple Model of Imperfect Competitiön 173

E. PIKOULAKIS, Hüll
Insulating Aggregate Demand from the Real Exchange Rate Without the
Side-Effects of Target Zones with Fixed Real Exchange Rates
(Extended Abstract) 185

F. REITHER, Hamburg
International Real Interest Parities and Capital Income Taxation 191

A. STEINER, Karlsruhe
The Tax Reform
Results of an Investigation with the Karlsruhe Simulation Model 201

SECTION 12: Applications in Management

SECTION 13: Financial Services

B. HERZ, Tübingen; W. ROGER, Tübingen
Evaluating Conflicting Stability Results in German Money
Demand Regressions (Extended Abstract) 217

A. KARMANN, Hamburg; A. MEYER, Hamburg
Incentives to Financial Innovations: Theoretical Explanation
of Recent Changes in Capital Markets 221

A. PFINGSTEN, Karlsruhe
Profit-Based Income for Bank Employees (Extended Abstract) 225

K.-H. VOLLMER, Frankfurt
Liquidity Management and Opportunity Costs in a Multi-Tiered
Banking-Group 229


