
External Debt
Management
Edited by Hassanali^Mehran

Papers presented at a seminar organized by the

IMF Institute and the Central Banking
Department of the International Monetary

Fund, held in Washington in December 1984.

TECHNISCHE HOC.iSCiiULE

DARMSU. ,1

Inv.-Nr.:

WIRTSCHAFTSPOLITIK
(VWL II)

^International Monetary Fund
Washington, D.C.

1985



Contents

Foreword v

Background Note and Acknowledgements vi

Contributors ix

Section I: Introduction

Introduct ion, HASSANALI MEHRAN, R. BARRY JOHNSTON, AND
JOSLIN LANDELL-MILLS 3

Section II: Papers Presented at the Seminar

1. Opening Remarks by the Managing Director of the Interna-
tional Monetary Fund, J. DE LAROSIERE 25

2. External Debt and Economic Management: the Role of the
International Monetary Fund, K. BURKE DILLON AND
DAVID LIPTON 31

3. World Bank Policies in Relation to the External Debt of Mem-

ber Countries, GUY P. PFEFFERMANN 53

4. Fiscal Management and External Debt Problems, VITO TANZI 65

5. Institutional Structure for External Debt Management,
GUILLERMO DE LA DEHESA '. 88

6. Techniques of External Debt Management, LARS KALDEREN 99

7. Borrowing Strategies and Market Conditions: a Sovereign
Borrower's Perspective of Negotiating Loans with Trans-
national Banks, JOSE ANGEL GURRIA TREVINO 112

•8. Official Debt Rescheduling, JEAN-CLAUDE TRICHET 126

9. Commercial Bank Debt Rescheduling, CLIFFORD W. EVANS 137

10. External Debt Accounting Issues, GERARD AUBANEL 146

11. The Work of the International Monetary Fund in External
Debt Statistics, JOHN C. O'CONNOR 159

12. Information for External Debt Management: the Debtor
Reporting System of the World Bank, NICHOLAS HOPE 174

vii



Section III: External Debt Management in Selected Countries

Australia, PETER A. MCLAUGHLIN 191

Chile, HERNAN SOMERVILLE '. 204

Denmark, FLEMMING DALBY JENSEN 208

Finland, KARI PEKONEN 219

Hungary, IMRE BOROS 221

Indonesia, SUBALIONO HARYONO 224

Jamaica, ASGAR ALLY 230

Republic of Korea, SEUNG-WOO KWON 233

Malaysia, RAMLY AHMAD 235

Morocco, ABDELLATIF FAOUZI 237

New Zealand, W.J.P. COOK 239

Pakistan, MAKHDOOM H. CHAUDHRI 242

Portugal, PAULO AMORIM 251

Spain, GUILLERMO DE LA DEHESA 264

Sri Lanka, C. CHANMUGAM 266

Sudan, MOHAMED ABDEL-ALLAH BABIKER 273

Sweden, LARS KALDEREN 280

Thailand, SUWAN PASUGSWAD 286

Tunisia, MOHAMED BOUAOUAJA 292

Turkey, AYSE OKTEM 299

Uganda, IVAN MULINDWA . / . 302

Zambia, DAVID CHITUNDU '. 307

Appendix 313

vni


