
WAGE CONTROL
AND INFLATION
IN THE SOVIET
BLOC COUNTRIES

Jan Adam



Contents

List of Tables x
Acknowledgements xi
Abbreviations xiii
Introduction xiv

PART ONE

1 PRICE STABILITY POLICIES IN THE
SOVIET BLOC COUNTRIES 3

Soviet-type price system 4
Inflation in the initial period of economic planning 6
Price stabilisation policies 8
Diverse price stability policies 17

2 WAGES AND INFLATION—A MACROECONOMIC
ANALYSIS 33

Wages and productivity J 34
Wages and wage plan targets 45

PART TWO

3 REGULATION OF BASIC WAGES 57
Regulation of wage rates 60
Regulation of basic wages 63

- Bank's control function 72
Collective agreements 74

vii



viii Contents

4 REGULATION OF BONUSES 77
Formation and regulation of the bonus fund 79
Incentive system for top managers 85
The share of bonuses in total average wages 88

5 WAGE CONTROL AND SUCCESS
INDICATORS 92

Profit versus gross income—survey of opinions 93
Indicators for wage control 102

6 UNIFORMITY VERSUS DIFFERENTIATION 108
Uniform or differentiated taxation? I l l
Uniform or differentiated long-term normatives? 115

PART THREE

7 WAGE REGULATION IN THE USSR
(INCLUDING THE GDR) 123

The present system 123
The incentive system of 1965 127
Experiments' in wage regulation 130
Bank control 132
Wage regulation in the GDR 134

8 REGULATION OF WAGES IN POLAND 137
Reform in the 1960s 137
The abortive reform of 1970 139
The reform of 1973 141
Modifications of 1976-7 146

9 WAGE REGULATION IN HUNGARY 151
The reform of 1968 151
Modifications in 1971 154
Modifications of 1976 157

10 WAGE REGULATION IN CZECHOSLOVAKIA 164
. The reform of 1958 164

The reform of 1966 165
The present system 170



Contents ix

PART FOUR

11 THE EFFECTIVENESS OF THE
WAGE REGULATION SYSTEMS AS
ANTI-INFLATIONARY TOOLS 177

Systems of management and inflation 179
The effectiveness of wage regulation systems 181

Conclusion 193

Notes 196

Appendixes 229

Selected Bibliography 232

Index 238


