World Bank Discussion Papers

Eastern Europe in Transition:
From Recession to Growth?

~ Proceedings of a

Conference on the Macroeconomic

Aspects of Adjustment, Cosponsored
by the International Monetary Fund
and the World Bank

Edited by

Mario I. Blejer
Guillermo A. Calvo
Fabrizio Coricelli
Alan H. Gelb

The World Bank
Washington, D.C.

Darmstadt

i,

5 7



Contents

The contraction of Eastern Europe’s economies: introduction to the conference
Mario Blejer and Alan H. Gelb 1
Comment by Richard Portes 8

Stabilization and reform in Eastern Europe: preliminary evaluation
Michael Bruno 12 .

Measurement and mismeasurement of economic activity during
transition to the market
Andrew Berg 39

Making sense of the Soviet trade shock i in Eastern Europe: a framework and
some estimates .
Dani Rodrik 64

Comment by Gabor Oblath 86

Rejoinder by Dani Rodrik 90

Output collapse in Eastern Europe: the role of credit
Guillermo A. Calvo and Fabrizio Coricelli 92
Comment by Mark Gertler 106
Comment by Josef Tosovsky 108

Enterprise adjust&ent in transition economies:
Czechoslovakia, Hungary, and Poland
Saul Estrin, Mark E. Schaffer, and Inderjit-Singh 111

Output decline in the aftermath of réform: the cases of Bulgaria,
Czechoslovakia, and Romania
E\R Borensztein, D.G: Demekas, and J.D. Ostr:y 137

Output decline in Hungary and Poland in 1990/1991:
structural change and aggregate shocks
Simon Commander and Fabrizio Coricelli 168
Comment by Roman Frydman 199
Comment by Gyorgy Suranyi 203

Rapporteur’s comments
Malcolm Knight 206



