Securing Peace
in the Middle East

Project on
Economic Transition

Edited by

Stanley Fischer
Leonard J. Hausman
Anna D. Karasik
Thomas C. Schelling

The Institute for Social
and Economic Policy in
the Middle East

The MIT Press
Cambridge, Massachusetts
London, England



Contents

Foreword  vii
Joseph A. Califano, Jr.

Introduction to the MIT Press Edition ix

Introductory Note  xiii
Leonard J. Hausman and Anna D. Karasik

Acknowledgments  xv
Stanley Fischer and Thomas C. Schelling

Editorial Board  xix
Chairs of Working Groups  xxi
Participating Economists  xxiii
Contributors  xxvii

Executive Summary  xxix



vi

Contents

Summary and Conclusions 1

Stanley Fischer and Thomas C. Schelling,
Steering Committee Co-Chairs

Agriculture, Industry, Services, and Trade 45
Raymond Vernon, Chair
Palestinian-Israeli-Jordanian Labor Mobility:

The Current Situation and Issues for a
Peaceful Future 69

Richard B. Freeman, Chair

Institutional Structure for the Palestinian Economy
During the Transition Period 93

Henry Rosovsky, Chair

Fiscal Management 115

Thomas C. Schelling, Chair

Financial and Monetary Arrangements in the
Palestinian Transition 129

Lester C. Thurow, Chair

The Management of Foreign Aid to the West Bank
and Gaza: Goals and Organization 145

Dwight Perkins, Chair

The Way Ahead 165
Stanley Fischer, Steering Committee Co-Chair



