
THE ROLE OF SMALL SCALE 
INDUSTRIES IN REGIONAL 
DEVELOPMENT IN ZAMBIA 

Dissertation 
zur Erlangung des akademischen Grades 

eines Doktors der Wirtschaftswissenschaften 
an der 

Universitat Konstanz 

vorgelegt von 
Caleb Mailoni Fundanga 



CONTENTS 

Acknowledgements 

Summary 

1 . THE REGIONAL INEQUALITY PROBLEM 1 

Definition of Region 1 

The Regional Problem 4 

The Centre-to-Bottom Development 
Strategy 15 

The Bottom-to-Centre Development 
Strategy 23 

Arrangement of the Dissertation 26 

APPENDIX 31 

2. THE MANUFACTURING SECTOR IN ZATBIA 34 

Introduction 34 

Manufacturing Development Immediately 
After Independence 38 

.Growth of the Manufacturing Sector 
Since 1968 4 2  

Effects of Zambia's Manufacturing 
Strategy on Technology and Employment 52 

Interlinkages Between Industry and 
Agriculture 56 

Regional Dispersion of Industries in 
Zambia 72 

Location Theory and the Factors Influen­
cing the Location of Industries in Zambia 75 

Conclusions 83 
APPENDIX 84 

3. SMALL SCALE INDUSTRIES 85 

Introduction 85 

External Constraints 93 

Internal Constraints 112 

Conclusions 117 



4. THE ROLE OF SMALL SCALE INDUSTRIES IN REGIONAL 
DEVELOPMENT 118 

Introduction 11B 

Production Potential of Rural Small 
Scale Industries 121 

Production Problems of Rural Small 
Scale Industries 123 

Markets for the Produce of Rural Small 
Scale Industries 129 

Rural Small Scale Industries and the 
Cost of Labour 133 

Conclusions 136 

5 . A CRITICAL REVIEW OF T>€ PROGRAM TO PROMOTE 
SMALL SCALE INDUSTRIES IN ZAMBIA 138 

Introduction 138 

The Institutional and Legal Framework 
for the Promotion of Small Scale In­
dustries in Zambia 141 

Activities of SIDO 150 

Activities of Village Industry Service 161 

Cooperatives and the Promotion of Small 
Scale Industries 169 

Credit for Small Scale Enterprises in 
Zambia 175 

Technology for Small Scale Enterprises 
in Zambia 104 

Marketing the Produce of Small Scale 
Enterprises 109 

Case Studies of Small Scale Industries 192 

Conclusions 201 

APPENDIX 206 

6 . A PLANNING FRAMEWORK FOR REGIONAL DISPERSION OF 
INDUSTRIES THROUGH THE PROMOTION OF SMALL SCALE 
INDUSTRY 

Introduction 
The Institutional Set-up 

207 

207 
207 



Regional Industrialization and the 
Provision of Credit 213 

The Planning Framework in Zambia 219 

Decentralization, Planning and ths 
Promotion of Small Scale Industries 
in Zambia 226 

Conclusions 237 

7. FOOT NOTES 240 

8. BIBLIOGRAPHY 2 6 2  


