Alternative Development

Strategies in SubSaharan
Africa

Edited by
Frances Stewart
Sanjaya Lall
Samuel Wangwe

M

MACMILLAN



Contents

List of Tables and Figures vii
Preface Xi
Notes on the Contributors xiii

Part I General Issues

1

Alternative Development Strategies: An Overview 3
Frances Stewart, Sanjaya Lall and Samuel Wangwe

Structural Adjustment and Long-term Development in

SubSaharan Africa 48
G. K. Helleiner
African Agricultural Development Strategies 79
Carl K. Eicher
Structural Problems of African Industry 103

Sanjaya Lall

Rural Industries and Rural Linkages in SubSaharan Africa:
A Survey 145
M. S. D. Bagachwa and Frances Stewart

Small-scale Industries in Africa: Dynamic Issues and the Role
of Policy 185
Carl Liedholm

Part Il Country Case Studies and the Development of Technological

7

10

Capability

Manufacturing Sector Development in Zimbabwe and the
Cote d’Ivoire 215
Roger Riddell

Building Indigenous Technological Capacity in African
Industry: An Overview 238
Samuel Wangwe

Ivorian Industry at the Cross-roads 243
Lynn Mytelka

Building Indigenous Technological Capacity: A Study of
Selected Industries in Tanzania 265
Samuel Wangwe



vi

11

Contents

Building Indigenous Technological Capacity in African
Industry: The Nigerian Case
John F. E. Ohiorhenuan and 1. D. Poloamina

Part III Organisation of Production

12

13

14

15

16

Public Enterprises and Industrialisation in Africa
John Knight

The Past Record and Future Potential of Foreign Investment
Laurence Cockcroft

The Advance of African Capital: The Growth of Nigerian
Private Enterprises
Tom Forrest

Joint Ventures and Autonomous Industrial Development:
The Case of the Cote d’Ivoire
Giorgio Barba Navaretti

The Prospects for Intra-regional Trade Growth in Africa
Chandra Hardy

Bibliography
Index

294

321

336

368

402

426

445
468



List of Tables and Figures

Tables

1.1

1.2
1.3
1.4
1.5
1.6
1.7
1.8
2.1
2.2

23
24

25
2.6
2.7
2.8

29
2.10
2.11
4.1
A4.1
A4.2
A43
Ad.4

A4.5
A4.6
A4.7
A4.8
51
5.2

IMF and World Bank programmes, low-income African
economies, 1980s

Indicators of neglect of agriculture — selected countries
Agricultural performance — selected countries
Deindustrialisation in SSA in the 1980s

Structure of exports, selected countries

Demand elasticities for selected commodities

Indicators of short-term policy response, SSA

Government expenditure, SubSaharan Africa

Progress in human capital, SubSaharan Africa, 1965-84/6
Per capita GNP and GDP growth rates, SubSaharan Africa,
1965-80, 19808

SubSaharan Africa’s ‘problem’ countries

Real effective exchange rate indices, SubSaharan Africa,
1982-9

Export of goods and non-factor services as percentage of
GDP

Trade policy orientation in selected SubSaharan countries —
1960s to 1980s

Syrquin~Chenery typology of trade patterns, SubSaharan
African countries, 1950—-83

Real minimum wages in selected African countries since
1976

Real wage trends in selected African countries since 1980
Real wage rates, manufacturing and overall, Kenya, 197488
Savings and investment rates, 1965-88, SubSaharan Africa
Gross enrolment ratios in education

Share of manufacturing value-added in GDP
Manufacturing value-added (MVA) in SubSaharan Africa
Manufacturing value-added per capita in SubSaharan Africa
Manufactured export performance of selected African
countries

Educational attainment in SubSaharan Africa

Tertiary level students in technical fields

Pupils enrolled in vocational education

Technological effort in sample African countries
Urbanisation and spatial distribution in SubSaharan Africa
Magnitude and composition of rural employment

vii

10
15
30
32
38
40
50

52
55

57

65

66

66

69
70
70
74
117
133
134
135

137
138
140
142
143
148
150



viii
53
5.4
5.5
5.6
5.7

5.8
5.9

5.10
5.11
5.12
5.13
5.14
5.15
5.16
5.17
5.18
5.19
6.1
6.2
6.3
6.4
6.5
6.6
6.7
6.8
7.1
91

9.2
9.3

List of Tables and Figures

Percentage of non-agricultural income in total rural income
in SubSaharan Africa

Size distribution of rural manufacturing firms by employment
in Africa

Capital investment in African rural industries

Capital composition of rural industries

Sources of finance for initial investment by small enterprises
in selected African countries

Social benefit—cost ratios for small and large firms
Estimates of excess capacity in African rural non-farm
enterprises

Marginal budget shares by per capita expenditure decile in
Gusau, 1976-7

Expenditure, elasticities, marginal propensities to

consume by income class and commodity origin, Sierra
Leone

Marginal factor requirements by income class

Income distribution in some African countries

Land distribution in Africa

Characteristics of agriculture in SSA and other developing
regions, 1982-4

Estimates of forward and backward linkages

Problems facing rural industries

Indicators of infrastructure: selected African countries
Electricity sales per capita in Tanzania regions, 1981
Distribution of employment in manufacturing by firm size —
Africa

Composition of employment in small-scale manufacturing
establishments — Africa

Annual growth rate of numbers of manufacturing firms by
firm size

Annual growth of manufacturing employment by firm size
Annual manufacturing firm birth rates by size of locality
Annual manufacturing firm mortality rates, by firm size
Distribution of dead small firms by two-year age intervals —
India and the United States

Origins of modern small and medium private manufacturing
firms

Summary characteristics of manufacturing by subsector,
mid-1980s

Share of firms functioning ‘satisfactorily’ in a survey of 345
African manufacturing enterprises

Foreign direct investment in the Céte d’Ivoire, 1972-83
The six complexes in the sugar industry

151

153
154
154

155
161

162

164

165
168
169
170

17
174
177
179
180

186
188
192
193
196
197
199
202
228
245

247
249



9.4

10.1
10.2
10.3
10.4
10.5
11.1

11.2

11.3
114
11.5
11.6
12.1

13.1

13.2

13.3
13.4

14.1
14.2
14.3
14.4

14.5
14.6

List of Tables and Figures

Production, capacity utilisation and exports of cement:
three-year averages, 1975-87

Cement production, 196688

Estimated rated capacity for production of clinker
Production trends of farm implements

Production of sugar

Pre-tax profit of farm implements factories

Sugar cane cultivation: planned and developed hectarage,
1988

Sugar processing capacity: planned, installed and utilised,
1987-8

Capacity utilisation, 196488

Cement production capacity in Nigeria

Total cement production and supply in Nigeria

Sources and types of technology supplied

Characteristics of successful and unsuccessful public
enterprises

Interregional comparison of the stock of investment in
LDCs, 1975-82

Contribution of DFI to the balance of payments of Nigeria,
1976-86

Kenya: private investment flows, 1979-86

Investments in Africa and other ACP area countries in 1986
by EC-based development finance corporations

Some acquisitions by the Ibru Organisation

Ibru joint ventures

Motor parts industry at Nnewi

The growth and diversification of a transport company: the
Ekene Dili Chukwu Group

J. Nwankwo Group of Companies

Industrial investment by leading Kano businessmen, end
1984

15.1a Distribution of the sample by classes of local nominal control
15.1b Evolution of local nominal control
15.2a Distribution of the sample by classes of local

decision-making (directors)

15.2b Evolution of the local decision-making (directbrs)
15.3a Distribution of the sample by classes of local

decision-making (directors and managers)

15.3b Evolution of the local decision-making

15.4
15.5
15.6

(directors and managers)

Relation between Cra and Crb

Relation between Cn and Cr

Distribution of the sample by sector of activity

ix

254
285
286
286
287
288

307

307
308
309
310
311

328
338

343
344

358
377
378
386

391
392

394
408
408

409
409

409

409
410
411
415



X

15.7
15.8

15.9
16.1
16.2
16.3
16.4
16.5
16.6
16.7

List of Tables and Figures

Sample of firms interviewed

Per cent distribution of local decision-making (‘day by day’,
strategic and potential) by firm and by function inside each
firm :

The determinants of local decision-making at the firm level
Patterns of trade

ECOWAS: shares of intra-regional trade

CEAQO: regional trade subject to preferences

PTA tariff reductions

SADCC: regional trade flows

Intra-SADCC trade by SITC sections

Intra-SADCC present major commodities flows

Figures

1.1

2.1

14.1

14.2

Export prices for five major SubSaharan African export
commodities, 196187

Developing countries: real effective exchange rates, 1979-
first quarter 1989

Change in the organisation of the Modandola Group in the
1980s

The Dantata family

415

417
420
429
430
432
433
434
434
436

31

56

382
394



