
The
Modern

Spanish Economy

Transformation and Integration into Europe

Keith Salmon

PINTER
London and New York

Distributed Exclusively in the United States by St. Martin's Press



Contents

List of figures xi
List of tables and notes xii

Chapter 1 Evolution and structure of the Spanish economy 1

1.1 Evolution of the Spanish economy 1
1.2 The Francoist economy: autarchy 1939-59 2
1.3 The Francoist economy: economic miracle 1959-73 3
1.4 Economic crisis, political transition and preparation for

membership of the European Community, 1974-85 7
1.5 Economic growth and closer European integration, 1986-92 12

1.5.1 European integration 13
1.5.2 Opening of the Spanish economy 16

1.6 The contemporary political economy 22
1.6.1 Human resources 23
1.6.2 Employment 28
1.6.3 Unemployment 31
1.6.4 Structural reform 33
1.6.5 Continued intemationalisation 33

1.7 Restructuring of the Spanish economy 35

Chapter 2 The public sector 43

2.1 The public sector 43
2.2 Public enterprises 45
2.3 Public enterprises in the Spanish economy 47
2.4 Major non-financial public enterprise groups 48
2.5 Evolution of the public enterprise sector 51
2.6 Privatisation 54
2.7 Deregulation 57
2.8 Restructuring in the public sector 57



viii Contents

Chapter 3 Agriculture, forestry and fishing

3.1
3.2
3.3

3.4

3.5
3.6
3.7
3.8

Agriculture, forestry and fishing in the economy
Changing patterns of agriculture
Problems of agricultural production
3.3.1 The physical environment
3.3.2 Farm size structure
3.3.3 Enterprise combinations
3.3.4 The labour force
3.3.5 Productivity
3.3.6 Finance
3.3.7 Marketing
3.3.8 Technological dependence
Government intervention
3.4.1 Intervention in production and marketing
3.4.2 Restructuring and renovation
3.4.3 Agrarian reform
3.4.4 Irrigation
3.4.5 Conservation of nature
Application of the Common Agricultural Policy
Forestry
Fishing
Restructuring in agriculture, forestry and fishing

Chapter 4 Minerals and mining

4.1
4.2

4.3

4.4

4.5
4.6

The mining industry
Coal mining
4.2.1 Coal resources
4.2.2 Development of the coal industry
4.2.3 Coal industry structure and restructuring
Metallic mineral mining
4.3.1 Pyrites and sulphur
4.3.2 Copper
4.3.3 Lead
4.3.4 Zinc
4.3.5 Mercury
4.3.6 Tin and precious metals
4.3.7 Iron
Non-metallic mineral mining
4.4.1 Potash
4.4.2 Common salt
Quarry products
Restructuring of the mining industry

63

63
67
73
73
74
77
77
78
79
80
81
81
82
84
85
86
87
87
90
95
99

103

103
108
109
110
112
115
115
116
117
118
120
121
122
124
124
126
126
127



Chapter 5 Energy

5.1

5.2

5.3

5.4

5.5
5.6

Energy in Spain
5.1.1 National energy plans
Oil
5.2.1 Oil industry structure and restructuring
5.2.2 Oil production and resources
5.2.3 Oil refining
5.2.4 Oil distribution
5.2.5 State intervention in the oil industry
5.2.6 The oil industry and the European Community
Gas
5.3.1 Town gas
5.3.2 Liquefied gas
5.3.3 Natural gas
5.3.4 Natural gas resources and supplies
Electricity
5.4.1 The structure of electricity supply
5.4.2 Nuclear energy
5.4.3 Hydroelectricity
Renewable energy sources and energy conservation
Restructuring the energy base

Chapter 6 Manufacturing industry

6.1
6.2
6.3
6.4
6.5
6.6
6.7
6.8
6.9
6.10

Manufacturing industry
Industrial reconversion
Industrial policy in the late 1980s and early 1990s
Iron and steel
Fertilizers
Textiles and clothing
Food, drink and tobacco
Motor-vehicles
Electronics
Industrial restructuring

Chapter 7 Services

7.1
7.2
7.3

7.4
7.5

The service sector
The changing environment of financial services
Banking
7.3.1 Government intervention
7.3.2 The state sector
7.3.3 Commercial banks
7.3.4 Savings banks
7.3.5 Foreign banks
Insurance
Other financial services

Contents ix

131

131
133
134
134
137
138
140
142
143
144
144
145
145
147
150
153
156
159
160
161

165

165
169
173
174
178
180
184
192
202
204

209

209
210
211
211
212
214
219
224
225
230



x Contents

7.6 Retailing 230
7.7 Telecommunication services 233
7.8 Construction 234
7.9 Restructuring of the service sector 237

Chapter 8 Tourism 241

8.1 The tourist industry 241
8.2 Growth of tourism 241
8.3 Distribution of tourist accommodation 245
8.4 Inbound tourism 248
8.5 Domestic and outbound tourism 249
8.6 Provision of hotel accommodation 250
8.7 Travel agency and charter airlines 252
8.8 Foreign tour operators 253
8.9 Foreign investment 253
8.10 Economic and social dimensions of tourism 254
8.11 Government intervention 257
8.12 Improving the coastal environment and promoting inland

tourism 259
8.13 The European Union and tourism development 261
8.14 Restructuring tourism 262

Appendix 1 Glossary of Spanish terms 266
Appendix 2 Research sources 271
Appendix 3 Select bibliography 276

Index 279


