
KIERAN A. KENNEDY, THOMAS GIBLIN
and DEIRDRE McHUGH

R
ROUTLEDGE

London and New York



Contents

List of Tables ix
List of Figures xi
Acknowledgements xii
List of Abbreviations xiii
Editor's Introduction xv

Part One: Introduction

1. The State of the Economy at Independence 3
1.1 Population, Land, and Industry 3
1.2 Comparative Income Levels in Ireland and Europe 12
1.3 Plan of Study 24

Part Two: The Course of the Irish Economy Since Independence

2. From Free Trade to Protection, 1922-46 33
2.1 The First Decade 34
2.2 The Protectionist Path 40
2.3 The Wartime Experience 49

3. Outward Re-orientation, 1947-72 55
3.1 Post-war Adjustment Problems 56
3.2 The Transition in the 1950s 60
3.3 The Reopening of the Economy 65
3.4 Remaining Structural Weaknesses 70

4. Oil and Troubled Waters, 1973-87 75
4.1 The Oil Crises and the Domestic Policy

Response 75
4.2 The Decline in Economic Growth 81
4.3 The Demographic Transformation 85
4.4 The Growth of Government 87
4.5 An Economy in Crisis? 92



CONTENTS

5. Northern Ireland, 1920-87 95
5.1 Population and Labour Force 96
5.2 Trade and Production 100
5.3 Conclusions 110

6. The Economic Growth Record Since Independence 117
6.1 Ireland's Relative Growth Rate Since

Independence 117
6.2 Ireland's Relative Income Per Capita Since 1920 123
6.3 Issues in Evaluating Performance 130

Part Three: Key Issues in Irish Economic Development

7. Population and Labour Force 139
7.1 Population Trends 139
7.2 Employment and Unemployment 142
7.3 Consequences of Demographic Experience 146
7.4 Policy Issues 150

8. Capital Resources and Investment 159
8.1 The Supply of Capital 159
8.2 The Uses of Capital 165
8.3 Investment and Public Policy 172

9. Foreign Trade 178
9.1 Trends in Merchandise Trade 178
9.2 Invisibles and the Balance of Payments 188
9.3 Trade and Growth 192

10. Agriculture 202
10! 1 Growth and Structure 202
10.2 Demand Constraints 208
10.3 Supply Constraints 216
10.4 The Impact of Government Policy 220

11. Manufacturing 227
11.1 Growth and Structural Change 227
11.2 The Protectionist Strategy 232
11.3 The Outward-looking Strategy 236
11.4 Retrospect and Prospect 247

vi



CONTENTS

12.* Overall Assessment
12.1 The Record of Economic Progress
12.2 Constraints
12.3 Performance
12.4 The Future Outlook

Select Bibliography
Index

251
251
253
256
265

271
279

VII


