
AND 

YUGOSLAVIA 
—AN 

ECONOMIC 
COMPARISON 

Nicholas V. Gianaris 

PRAEGER SPECIAL STUDIES • PRAEGER SCIENTIFIC 
N e w  Y o r k  •  P h i l a d e l p h i a  •  E a s t b o u r n e .  U K  
T o r o n t o  •  H o n g  K o n g  •  T o k y o  •  S y d n e y  



CONTENTS 

PREFACE vii 

LIST OF TABLES AND FIGURES xiii 

PART I: SOCIOECONOMIC BACKGROUND 

1 OVERVIEW 4 
The Dilemma of Unemployment and Inflation 5 
International Economic Relations 7 

2 A HISTORICAL PERSPECTIVE ' 9 
A Short History of the Economy of Greece 9 
Roman Conquest and Byzantium 13 
Ottoman Occupation 16 
Growth of Modern Greece 19 
A Short History of the Economy of Yugoslavia 30 
The Establishment of Modern Yugoslavia 35 
Notes 42 

3 ECONOMIC ORGANIZATION: PUBLIC VERSUS 
PRIVATE SECTORS 48 
Public Sector Functions 48 
Trends in Public Expenditure 54 
Central vs. Local Government 60 
Budgetary Deficits 69 
Money Supply, Velocity, and Deficit Financing 72 
Self-management and Economic Socialization: 

Organizational and Financial Problems 78 
The Yugoslav Experience 83 
Decentralization and Worker Management in 

Greece 89 
Notes 94 

x 



PART II: DOMESTIC ASPECTS 
OF DEVELOPMENT 

4 RESOURCES AND PRODUCTIVITY 107 
Natural Resources 107 
Human Resources 111 
Economic Growth 116 
Notes 122 

5 SECTORAL AND REGIONAL RESOURCE 
ALLOCATION 125 
Sectoral Development 125 
Agriculture 127 
Industry 133 
Tourism and Other Services ' 139 
Transportation 141 
Regional Decentralization 145 
Notes 149 

6 TAX STRUCTURE AND TRENDS 153 
Introduction 153 
Tax Structure 154 
Main Characteristics of Taxation in 
Greece 158 

Main Characteristics of Taxation in 
Yugoslavia 166 

Direct Taxes 170 
Indirect Taxes 177 
Inflation and Taxation 182 
Notes 187 

PART III: INTERNATIONAL TRADE 
AND ECONOMIC COOPERATION 

7 FOREIGN TRADE AND INVESTMENT 196 
Interregional Trade 196 

. International Trade 200 
Foreign Investment 210 
Interregional Investment 213 
Notes 215 

8 ECONOMIC RELATIONS WITH THE EEC AND 
COMECON 218 
Greece's Membership in the EEC 219 
Yugoslavia and the EEC 226 
Relations with COMECON' . 230 

xi 



Customs Duties 233 
Notes 237 

9 CONVERGENCE OF THE ECONOMIC SYSTEMS 239 
Recent Trends Toward Convergence 241 
Notes 243 

APPENDIX A: STATISTICAL CORRELATIONS OF 
GROSS DOMESTIC PRODUCT WITH INVESTMENT 
AND EXPORTS 245 

APPENDIX B: STATISTICAL CORRELATIONS OF 
TAXATION WITH PRIVATE CONSUMPTION, 
IMPORTS, AND INFLATION 247-

Simple Regressions 247 
Multiple Regressions 249 
Note 252 

INDEX 253 

ABOUT THE AUTHOR 259 

xii 


