ECONOMIC DEVELOPMENT
AND COOPERATION
IN THE PACIFIC BASIN

Trade, Investment, and Environmental Issues

Edited by

HIRO LEE
DAVID W. ROLAND-HOLST

B8 CAMBRIDGE

&Y UNIVERSITY PRESS




Contents

Acknowledgments . page vii
List of Contributors ix

1. Introduction and Overview
Prelude to the Pacific Century: Overview of the Region,
Leading Issues, and Methodology Hire Lee and
David Roland-Holst 3

II. U.S.-Japan and Asian Trade Patterns
Cooperative Approaches to Shifting Comparative Advantage:
The Case of Bilateral Trade between the United States and

Japan Hiro Lee and David Roland-Holst 37
COMMENT: Peter A. Peiri
Is There an Asian Export Model? Marcus Noland 78

COMMENT: Albert Fishlow

III. Regional Trading Arrangements in the Pacific Basin
Should East Asia Go Regional? Arvind Panagariya 119
COMMENT: Barry Eichengreen
Political Feasibility and Empirical Assessments of a
Pacific Free Trade Area Hiro Lee and Brian Woodall 160
COMMENT: Alain de_Janvry
Regionalism in the Pacific Basin: Strategic Interest
of ASEAN in APEC  Tan Kong Yam 203
COMMENT: Pearl Imada Iboshi

IV. Foreign Direct Investment: Determinants
and Consequences
The Determinants of Foreign Direct Investment: A Survey
with Applications to the United States Peter A. Petri and
Michael G. Plummer 233
COMMENT: Jeffrey H. Bergstrand

v



vi

10

11

13

Contents

Are Trade and Direct Investment Substitutes or

Complements? An Empirical Analysis of Japanese Manufacturing

Industries Masahiro Kawai and Shujiro Urata
COMMENT: Julia Lowell

Korea’s Outward Foreign Direct Investment and the
Division of Labor in the Asia—Pacific Jai-Won Ryou
COMMENT: Chung H. Lee

China’s Absorption of Foreign Direct Investment
Shang-Jin Wei

COMMENT: K. C. Fung

The Impact of Foreign Investment in Indonesia: Historical
Trends and Simulation Analysis Jwan J. Azis
COMMENT: William E. James

V. Trade, Resources, and the Environment
Economic Development and the Environment in China
Wang Huijiong and Li Shantong
COMMENT: Mark Pyffenberger
Outward Orientation and the Environment in the
Pacific Basin: Coordinated Trade and Environmental
Policy Reform in Mexico John Beghin, David Roland-Holst,
and Dominigue van der Mensbrugghe
COMMENT: David Zilberman and Linda Fernandez

Index

251

297

331

351

405

446

473



