Strategies for
Economic
Development in

Africa

Theory and
Policies

Fidelis S. E. Akagha

VANTAGE PRESS
New York / Washington / Atlanta
Los Angeles / Chicago



Contents

Tables. . . . . . . o o e e e e e e e e e e e e e e xi

Figuresand Charts . . . . . . . . . . ... ... ... xiii

Foreword, by Cleveland A. Chandler, Ph.D. . . . . . . ... ... XV

Acknowledgments . . . . . ... .. ... .. .. o, xvii

I. A Survey of the African Economy . . . . . . ... .. L1

Introduction . . . . ... ... ... ... ... .. ... 1

Contemporary Theories of Economic Development . . . . . 4

Economic Inequalities . . . . ... ... .......... 6

The Economic Destiny of Africa . . . . . . e e 8

Notes. . .. ............. e e e e e e e 10

+ II. Obstacles to Economic Development . . . . . .. .. ... 12

Imtroduction . . . . . ... ... ... .. ... ... 12
Education and Human Resource

Development and Utilization . . ... ........ 13

Investment in Human Capital . . . . ... .. .. .. .. 17

The Economic and Social Infrastructure . ... ... .. 18

Lackof Capital . . . ... ... .............. 19

Food and Agriculture . . . . . ... ... ......... 24

Industry . . ... ... .. .. .. .. e 30

Marketing and Input Supply Policies . . . . . ... ... 31

Conclusion . . . . . ... ... ... ..., 34

Notes . . . . . . . . o i i i i e e 34

III. A Macroeconomic Model of Growth and Capital Requirements:

The AfricanCase . . . . .. ... ........... 36

Introduction . . . . . ... .. ... ... .. 00 36

Financial Intermediaries and Loanable Funds . . . . . . 38

Deficit Finance and Capital Formation . . . . .. .. .. 40



VL

Linkages between the Lagos Plan

and the World Bank Agenda . . . . ... ... ... 42
Resource Allocation . . . . . .. .. ... ......... 43
The Cobb-Douglas Production Function . . . . . ... .. 44
The Harrod-Domar Model . . ... ............ 48
Akagha’sModel . . . . . ... ... ... ......... 50
Conclusion . . . . . . . . .. . i it 53
Notes . . . . . . . . i i i e e 54
Technology and Economic Development . . . . . . . . .. 56
Introduction . . . . .. .. .. ... ... . ... ... 56
The Concept of Technology . . . . . ... ......... 56
Importation of Technology . . . .. ............ 57
Technological Transfer . . . . ... ... ......... 59
‘Technological Progress . . . . ... ... ......... 61
A Quantitative Economic Model . . . .. ... ... ... 63
Theoretical Framework . . . . . .. ... ... ...... 65
Conclusion . . . . .. .. .. .. ... .. 69
Notes . . . . . . . . i i i e et e e e 70
The Impact of Rural Development on the African Economy:

The Case Study of Nigeria. . . . . .. .. ... ... 72
Introduction . . . . . ... .. ... ... ... ... ... 72
Rural Development . . . . ... ... ........... 73
Labor Surplus Economy . ... .............. 73
Rural Characteristics . . . . ................ 75
Strategies for Solutionand Policy . . . . . ... ... .. 77
Conclusion . . . . . . .. ... ... ... 83
Notes. . ........... e e e e e e e e e e e 84
Mineral Resources . . . . .. ... ... .......... 86
Introduction . ... ... ... ... ... . . ....... 86
Economic Analysis of Mineral Resources . . ... .. .. 87
Mineral Sector Development . . . . . ... ........ 90
Backward and Forward Linkages . .. .......... 90
Industrial Demand for Minerals . .. ........... 93 -
Activities of Multinational Corporations in Africa .. .. 99
Conclusion . . . ... .. ... ... ... ... ... ..., 107

Notes . . .. .... ... .. .. .. 108



VII. International Trade and Development. . . . . ... ... 110

Introduction . . . . .. ... . ... ... .0 110
Trade Theory and Economic Development . . ... ... 111

A Theoretical Rationale for Economic Development
throughTrade ... ... ............... 112
External Trade Relations . . . . .. ............ 116
Termsof Trade . . ..................... 122
TradePolicies . . . . . . ... ... ............ 123
Quantitative Restrictions . . . . ... ... .. ... ... 123
Conclusion . . . . . . . . .. . .. ¢ 126
Notes . . . . . . . . . i i i it et e et e 127
VIII. Summary and Conclusions . . . ... ........... 129
Summary . ... .... ... ... 129
Findings . . . . ... ... ... .. ... 0. ....... 129
Quantitative Dimension . . ... ............. 130
Qualitative Dimension . . . . ... ... ......... 131
Economic Framework . . . . . . ... ... ........ 131
Policy Orientation. . . . . ... .............. 133
Conclusion . . . . . . .. .. ... i 133
Select Bibliography . . . . . . . . . ..o e 135

Index . . ... . . . . i e e 143



