
Dirk Hansohm

Small Industry Development in
Africa

- Lessons from Sudan -

Bremer Afrika-Studien Bd. 2

Lit



. Contents

Preface

1 Introduction 1
1.1 The point of departure 1
1.2 A case for small industries 8

2 Methodology 11

3 Sudan: A case for economic reform 18
3.1 Is Sudan a typical case? 20
3.2 Development of a crisis 23

3.2.1 The colonial heritage 23
3.2.2 The "Breadbasket" strategy: an offensive attempt

to restructure the economy 25
3.2.3 The "stabilization" period (since 1978) 29

3.3 Case study Nyala 32

4 Small industries: An introduction 35
4.1 The interest in small industries in developing countries 35

4.1.1 The interest in small industries in Sudan 38
4.2 Definitions and delimitations of small industries 40

4.2.1 Qualitative definitions 41
4.2.2 Quantitative definitions 44
4.2.3 Subdivisions 45
4.2.4 Definitions of small industries in Sudan 46

4.3 Industries in Nyala: An overview 48

5 Distinct advantages of small industries 61
5.1 Creation of employment 61
5.2 Income creation 75
5.3 Capital saving and capital mobilization 84
5.4 Efficiency 87
5.5 Strong linkages to other sectors 96
5.6 Utilization of local resources and low import intensity 102
5.7 Production for low-income markets 109
5.8 Wide geographical dispersion 116
5.9 Training ground for entrepreneurs 117
5.10 Ability to innovate and flexibility 124
5.11 Characteristics of small industries: a summary 129



6 Growth constraints of small industries 131
6.1 Lack of entrepreneurship 131
6.2 Managerial deficiencies 141
6.3 Lack of technical skills 147
6.4 Integration into family 149
6.5 Other internal constraints 152
6.6 Internal constraints: a summary 153
6.7 External constraints:

Exploitation by large industry or the economy at large 154
6.8 Difficulties in access to raw materials and machinery 160
6.9 Difficulties in access to product markets 167
6.10 Difficulties in access to technology 172
6.11 Difficulties in access to credit 176

6.12 Government discrimination 180

7 Summary and conclusion 211

Abbreviations 219
References 221

Appendices
1 Economic and social indicators of African countries 246
2 International Standard Industrial Classification (ISIC) 248
3 Price indices 250
4 Questionnaire 251
5 Employment in Sudanese industry: a micro-perspective 261
6 Light industries 263


