CUSTOMS UNIONS
"~ AND
TRADE CONFLICTS

The Enlargement of the
European Community

G.N. Yannopoulos

ROUTLEDGE
London and New York



CONTENTS

| T X0 i 1) = S
List of ADbbreviationsS.......cccciceeeeeeereiearececeneencacecsnnns
| 3 7= - Uol TP

INTRODUCTION

1 The ISSUES...ccivieiiimimiiiiiiiiiiireieiiiiiiiieivieennenees
2 The Hierarchy of trade policies.......cccccerrurirnueiinnens
3 Re-orientation of trade flows........ccoeeeinniiicccs S
4 Institutional changes.........ccccoiviiciniiuniiriniiianinnnnn,
5 Methodological questions........ccccceveirirnnericerirsiannns
6 Plan of the book.........ccccvveirvveiiivinnnnnnninnnnnn,

1 THE EUROPEAN COMMUNITY'S COMMON EXTERNAL
COMMERCIAL POLICY ...ciiiiiiiivretieierteencrcscencennnens
1 INtroduCtOn .....c.cccveeeriineniiieeireiieirnennneenerearenas

2 THE IMPACT OF WESTERN EUROPEAN INTEGRATION
ON EAST-WEST TRADE ........coiviiveiiniinnnnnensenranenes
1 Introduction ......c.ccccvvieiiiiiiiniciciiiicrinee
2 Effects from the initial launching of the Community.....
3 The Proliferation of Community preferences..............
4 The impact of the second enlargement : the case of Greece
S Concluding remarks........ccccccvrirrmneiirnncrocncnnans

3 THE SECOND ENLARGEMENT OF THE EC AND THE TRADE
INTERESTS OF THE DEVELOPING COUNTRIES ............
1 Introduction.....ccovieiiniiiiniiniiiciiiiiiiiiec i annennes
2 The beneficial effects from the extension of the
preference area......c.cccviviieriiiiiiniiniiiinieiiaeesnenn.
3 The erosion of the value of preferences granted to LDCs
4 The case of trade in agricultural products..................
5 Concluding cOmMmMENtS.......ccevrrmmmuiirireruenrennennnnn
NOLES. e

4 THE IMPACT OF THE CAP ON DEVELOPING COUNTRIES
FOLLOWING THE ENLARGEMENT OF THE EUROPEAN
COMMUIUNITY .coiiiiiiiiiiiiiiiiiniiieieinesircecsnareneans

1 INtroducCtion...c.iveiviireieiiiiiierreieiieiretnercsennennees
2 The CAP and the Developing Countries : some general
(o711 13 Te [ -1 4 [0 ) 1 1

3 A brief review of the agricultural structures of the new
i

28
28
29
32
35
37

40

41
52

55
56

57
57

58



11113111175 o J PO 60
4 The effects of the enlargement on LDCs' trade interests.. 61
5 PROSPECTS FOR THE MANUFACTURING EXPORTS OF THE
NON-CANDIDATE MEDITERRANEAN COUNTRIES IN A '
COMMUNITY.OF TWELVE.......cccittttiiiiiinnciissnnenanns 81
1 Trade policy changes......cccccocoiiiiiiiiiiiniiircaniinieens 81
2 Potential trade diversion effects in the markets of EC-9.. 83
3 Sensitive products and non-tariff barriers.................. 86
4 The changing position of the NCMC in the markets of
the new members......cc.cceveiiricreicreiiicrnrecrranennne 90
5 Concluding remarks.......cc.cceueceeirenncencrnerernnennennas 92
NOLES. .ottt e e aeees 94
6 TRADE EFFECTS ON THIRD COUNTRIES FROM SPAIN'S
ACCESSIONTOTHEEC ....ociiiiiiiririiinrinccnesasonanes 95
1 Trade displacement versus trade expansion............... 95.
2 Indicators of export expansion potential................... 96
3 The determinants of trade displacement.................... 100
4 Response to tariff preferences.........c.cccvceerceerrcenens 102
5 Mediterranean exports in Community imports............ 104
6 Concluding remarks.......cccceeernnrernnncennnnnnad Teereene 107
NOES ..eiuieieiiiiiiiiiiriiieitetreserirraeseasannraraanss 109
7 THE TRADE INTERESTS OF THE UNITED STATES AND THE
ENLARGEMENT OF THE EC......ccccoiciiuonnencenrcronaneens 111
1 Introduction......cociiiiiiiiiiiiiiiiiee e e 111
2 Background to the disputes of the 1980s.................. 113
3 The trade dispute from the second enlargement........... 116
4 Response to threats in market shares....................... 119
5 Retaliation as a strategic trade policy option............... 122
6 Concluding remarks............cocceeiieiirnnninnncrnnnnnnn. 126
8 THE EXTERNAL TRADE EFFECTS OF THE EC'S INTEGRATED
MEDITERRANEAN PROGRAMMES ........ccccvvveinrenanene 130
1 Introduction.....ccoiiciiniiicicreiereene e e een e eaneanes 130
2 Nature and size of the adjustment problems............... 131
3 The basic features of the IMPs...........ccoeeeecrunnnnennn. 136
4 The IMPs as adjustment poliCy......c.ccceeeeeerevrcvnnnne 142
5 The IMPs and the trade interests of third countries....... 145
6 Concluding comments.........ccccorrinciriemniinennnnaniin. 155
APPENdiX...ciiiuiiiiiiiiiiiiii e 157
9 EUROPEAN COMMUNITY TRADE OFTIONS IN THE NEW ROUND ’
OF TRADENEGOTIATIONS .....cccvivererinnincnnnnacannnnens 159
1 Introduction.....c.ccceviiiiiiiiiiiniiiiiiiiiiniin i eeene. 159



2 Unfinished buSiness......ccccccceevivmerrnnrirenrennerennens
3 EC Options......cccceveiimreemmermereeremeeenenseneensennnnnnes
4 New Protectionism and LDC export performance .........
5 Response to tariff preferences......c..c.oociveivienennncens
6 Focus on North-South and South-South trade............
7 Agenda suggestions for the 8th GATT round.............

iii -

159
161
161
164
165
169

171
182



