International - .
Differences - -~

in Growth Rates

. Market Globalization
and Economic Areas

Edited by

Mario Baldassarri
Professor of Economics
University of Rome ‘La Sgpienza’
Italy

Luigi Paganetto

Professor of Economics and
Dean of the Faculty of Economics and Business Administration
University of Rome “Tor Vergata’

and

Edmund S. Phelps

McVickar Professor of Political Economy
Columbia University, New York

-

in association with :
Rivista di Politica Economica, SIP1, Rome
and

St. Martin’s Press - CEIS, University ‘To_r Vergata’, Rome




Contents ~

PART I: HUMAN CAPITAL AND GROWTH 3

él How Robust is the Growth-Machinery Nexus?
]. Bradford De Long and Lawrence H. Summers 5

¥.2 The Role of Human Capital and Political Instability in

— .
Economic Development
Jess Benhabib and Mark M. Spiegel 55
{ 3 Allocation of Time, Human Capital and Endogenous Growth
Mario Baldassarri, Paolo De Santis and Giuseppe Moscarini 95
PART II: EXPLAINING GROWTH 11
-

( 4 Infrastructure and Growth

David Canning, Marianne Fay and Roberto Perotti - 113
{5 Quality, Trade and Endogenous Growth
Luigi Paganetto and Pasquale Lucio Scandizzo 149
¥ 6 Explaining Growth: Competition and Finance
Joseph E. Stiglitz 169
{ 7 Economic Convergence and the Theory of Factor Price
Equalization Areas :
Robert A. Mundell ' 227
PART 1II: THE IMPORTANCE OF ECONOMIC AREAS 265
8 On the Importance of Joining the EC’s Single Market:
the Perspective EFTA Members
Richard E. Baldwin 267
9 Growth and Specialization in an Enlarged Europe:
Is a Virtuous Circle Possible?
Carlo Andrea Bollino and Pier Carlo Padoan 285



vi Contents

PART IV: LESSONS FROM LATIN AMERICA

10 Latin America’s Economic Growth
Vittorio Corbo and Patricio Rojas

11 Inflation Fall, Financial Recovery and Endogenous Growth in
Latin American Countries
Michele Bagella and Martino Lo Cascio

PART V: LESSONS FROM JAPAN

12 Engine of the Rising Sun: Productivity Growth in Postwar Japan
Koichi Hamada and Tetsushi Honda

PART VI: THE MECHANISMS OF ECONOMIC GROWTH

X 13 Growth: the Role of I\hacroeconomic Factors
Stanley Fischer

K 14 Concluding Remarks
Edmund S. Phelps

PART VII: ROUND TABLE: ECONOMIC POLICY
‘RECOMMENDATIONS’
Stanley Fischer
Romano Prodi
Clark W. Reynolds
Pan A. Yotopoulos

Index

311
313
349
395

397

439
441
471

479 -
481

489
495

499



