Cost—Benefit Analysis
and Project Appraisal in
Developing Countries

edited by
Colin Kirkpatrick

Professor of Development Economics, Institute for Development
Policy and Management, University of Manchester, UK

and
John Weiss

Professor of Development Economics, Development and Project
Planning Centre, University of Bradford, UK

Edward Elgar
Cheltenham, UK ° Brookfield, US



Contents

List of figures

List of tables

List of contributors
Preface

PARTONE INTRODUCTION

1

Cost-benefit analysis for developing countries
Colin Kirkpatrick and John Weiss

PARTTWO PERSPECTIVES ON COST-BENEFIT ANALYSIS

2

3

4

An ODA perspective on the past and future of project appraisal
Jon Wilmshurst

Project appraisal at the World Bank

Shanta Devarajan, Lyn Squire and Sethaput Suthiwart-Narueput
Reflections on estimating distributional effects

Elio Londero

PART THREE COST-BENEFIT ANALYSIS:
METHODOLOGICAL ISSUES

5

Social project appraisal and historical development of ideas on
discounting — a legacy for the 1990s and beyond

E. Kula

Discounting and project appraisal: from the bizarre to the
ridiculous

Colin Price

The effects method and economic cost-benefit analysis:
sybstitutes or complements?

Bernard Franck

‘Shadow pricing without tears: how to estimate acceptable ERRs

with minimal data
John D. MacArthur

vii
X
xi

Xiii

27

35

54

75

90

102

114



