
A COMPARATIVE EVOLUTION
OF BUSINESS PARTNERSHIPS

The Islamic World and Europe, with Specific Reference
to the Ottoman Archives

BY

MURAT giZAKQA

EJ. BRILL
LEIDEN • NEW YORK • KOLN

1996



CONTENTS

Preface and Acknowledgements XI
List of Tables XIII
Notes on Transliteration and Pronunciation XIV
Glossary XV
Introduction XXI
Map XXV

PART ONE

ORIGINS AND THE WESTERN EVOLUTION

Chapter One: Private Finance in an Islamic Context 3
The mudaraba 4
The mufawada partnership 6
The inan partnership (Musharaka) 7
The vucuh (credit partnership) 8

Chapter Two: The Mudaraba (Commenda) in Europe: The
Western Evolution 10

Origins of the commenda 10
Structural characteristics of commenda 12
Liability 13
Diffusion of commenda in Europe and Asia 15
The societas 22
The compagnia 23
The Medici conglomerate 24
The carati 27
Partnerships in England and the Netherlands 32
Joint-stock companies in the Netherlands 44
Venture capital (v.c.) in the United States 49
Return of the European business partnerships to the

Middle East: the full circle 55
Conclusion to Part One 58



VIII CONTENTS

PART TWO

EVOLUTION OF BUSINESS PARTNERSHIPS IN THE ISLAMIC WORLD;

FINANCING THE ENTREPRENEUR DURING THE OTTOMAN CENTURIES

Chapter Three: Ottoman Business Partnerships 65
Introduction 65
The Ottoman mudaraba partnership 66
The Ottoman mufawada partnership 77
The Ottoman inan partnership 79
The Ottoman vucuh 82
Conclusion 84

Chapter Four: Financing Shipping and Shipbuilding in
Ottoman Economy 86

Introduction 86
Ottoman shipping partnerships 88

a. The legal background 88
b. The cases 89
c. Merchants' account books 94
d. Thekapan 117

Shipbuilding by the private sector 123
Conclusion 126
Appendix: The Cash Waqfs 131

Chapter Five: Financing the State (Private Finance in
Tax-Farming) 135

Introduction 135
Historical Origins of Tax-Farming in the Islamic World,
an Institutional Framework 136

a. Medieval Egypt (daman and qabala) 136
b. Mughal India (the ijara system) 138

Tax-farming in the Ottoman Economy and Its
Evolution—The Iltizam: 140

a. Basic characteristics of the iltizam system 140
b. Competitiveness and risk averseness 141
c. Partnerships in the iltizam system 146
d. Size of the partnerships 154

The Malikane System (in collaboration with Mehmet Gene) 159
a. Birth of the malikane 160

i. Risk averseness 161
ii. Property rights 161
iii. Security of the tenure 161



CONTENTS IX

iv. Retirement benefits 162
b. Achievements of the malikane 163
c. Functioning of the system 165
d.Financing the malikane 169
e. The has-malikane 177

The Esham System (in collaboration with Mehmet Gene) 179
a. Introduction 179
b. The decline of the malikane system 184
c. The evolution of the esham system 186
d. Ottoman treasury bonds and the Emergence of

Fiat Money 187
Conclusion 190

Chapter Six: Last Links In The Islamic Evolution:
Revenue Participation Scheme and Islamic
Banks 193

Introduction 193
Revenue Participation Scheme (GOS) and the rebirth

of Ottoman esham in the Turkish Republic 193
Islamic banks 195
Structure of Islamic banks 196
Islamic banks in practice 198
Structural similarities between Islamic banks and ven-

ture capital 201
Conclusion 204

Bibliography 211

Index 223


