
/ c

CONDITIONAL
CASH TRANSFERS

A World Bank Policy Research Report



Contents

Foreword xi

Acknowledgments xv

Acronyms xvii

Overview 1

The CCT Wave 3
The Arguments for CCTs 8
The Impacts of CCT Programs 11
Policy and Design Options 22
Complementary Interventions 24
CCTs in the Context of Social Protection Policies 26
Conclusion 27

1. Introduction 29
The CCT Wave 31
Theme and Variations 34
Outline of the Report and Issues Covered 40

2. The Economic Rationale for Conditional Cash Transfers 45
Cash Transfers: Arguments in Support and Against 46
The Microfoundations of Paternalism 51
A Political Economy Argument 59
Social Efficiency Arguments 64
Conclusion 65

3. Design and Implementation Features of CCT Programs 67
Targeting in Practice 67
Benefit Systems 80



CONTENTS

Conditions: Their Definition, Compliance Monitoring,
and Enforcement 86

Monitoring and Evaluation 91
Intersectoral and Interinstitutional Challenges 97
Conclusion 100

4. The Impact of CCTs on Consumption Poverty
and Employment 103
Impact of CCTs on Household Consumption and Poverty 104
Analyzing Offsetting Behavioral Responses to CCTs 114
Long-Term Impacts of CCTs on Consumption 123
Conclusion 124

5. The Impact of CCT Programs on the Accumulation of
Human Capital 127
CCT Program Effects on the Use of Education

and Health Services 128
Impact of CCTs on "Final" Outcomes in Education

and Health 141
Cash, Behavioral Changes, and Outcomes 155
Conclusion- 160

6. CCTs: Policy and Design Options 165
When Is a CCT Program the Right Policy Instrument? 166
Designing an Efficient CCT Program 172
Adapting the Supply of Social Services 186
CCT Programs As Components of Social Protection Systems 195
Conclusion 200

Appendix A: Summary Tables 205

Appendix B: Review of CCT Impact Evaluations 297

Notes 315

References 329

Index 351


