
MONETARY POLICY AFTER THE CRISIS

Edited by
Ernest Gnan, Ryszard Kokoszcynski, Tomasz Lyziak and Robert McCauley

Chapters by:
Marek Belka

Jens Thomsen and Kim Abildgren
Pietro Catte, Pietro Cova, Patrizio Pagano and Ignazio Visco

Petar Chobanov, Amine Lahiani and Nikolay Nenovsky
Cristina Badarau and Gregory Levieuge

Tomasz Lyziak, Jan Przystypa, Ewa Stanislawska and Ewa Wrobel
Urszula Szczerbowicz

A joint publication with the National Bank of Poland

SUERF - The European Money and Finance Forum
Vienna 2011

SUERF Study 2011/3



TABLE OF CONTENTS

List of Authors 3

1. Monetary Policy after the Crisis - Key Findings of a Conference
Jointly Organised by SUERF and the National Bank of Poland in
Warsaw on 4 March 2011 5
Ernest Gnan, Ryszard Kokoszczynski, Tomasz Lyziak &
Robert McCauley

2. Opening Remarks 15
Marek Belka

3. Monetary Policy after the Crisis - Ten Lessons from a
Fixed-Exchange-Rate Regime 17
Jens Thomsen and Kim Abildgren

3.1. A Short Review of the Rules of the Game in a Fixed
Exchange-Rate Regime 17

3.2. Reduced Effectiveness of Monetary- and Foreign-Exchange-
Policy Instruments during the Financial Crisis 19

3.3. Dysfunctional International Financial Markets 21
3.4. The Functioning of the Money Market, Unconventional

Monetary-Policy Instruments and Government Guarantees. 23
3.5. The Challenges and Cost of Being Outside the Euro in Times

of Financial Crisis 25
References 26

4. Macroeconomic Policies and the Roots of the Global Crisis 35
Pietro Catte, Pietro Cova, Patrizio Pagano and lgnazio Visco

4.1. Introduction 35
4.2. Overview of the Simulation Results 37
4.3. Going Forward 42

5. Money Market Integration and Sovereign CDS Spreads Dynamics
in the New EU States 49
Petar Chobanov, Amine Lahiani and Nikolay Nenovsky

5.1. Introduction 50
5.2. Theoretical Motivation: Integration of Money Markets and

Fiscal Risks 51
5.3. Related Studies and Empirical Models 55
5.4. Discussion of the Results and Concluding Remarks 59

L A H C I E R



MONETARY POLICY AFTER THE CRISIS

6. Financial Asymmetries, National Divergences and Macroeconomic
Policy in a Monetary Union 65
Cristina Badarau and Gregory Levieuge

6.1. Introduction 65
6.2. An Overview of the DSGE Model 67
6.3. Simulations and Optimization Results 70
6.4. Concluding Remarks 78
References. .Tc. . ; 78

7. The Impact of the Financial Crisis on the Monetary Transmission
Mechanism: A case of Poland 81
Tomasz Lyziak, Jan Przystupa, Ewa Stanislawska and Ewa Wrobel

Acknowledgements 81
7.1. Introduction 81
7.2. Monetary and Other Policies During Financial Crisis 83
7.3. Estimation Method 85
7.4. Empirical Evidence 88
7.5. Conclusions 93
References 95
Appendix 96

8. Effectiveness of Unconventional Monetary Policies and their Impact
on Long-Term Inflation Expectations 103
Urszula Szczerbowicz

8.1. Introduction 103
8.2. Unconventional Monetary Policies in the US during the

2007-2010 Crisis 106
8.3. Effectiveness of Unconventional Monetary Policies 109
8.4. Unconventional Monetary Policies and Long-Term Inflation

Expectations 113
8.5. Conclusions 114
References 115

SUERF - Societe Universitaire Europeenne de Recherches Financieres . . 117

SUERF Studies 117

1. A R C 1 E R


