
Strategic Competition, Dynamics, and the
Role of the State



Contents

Foreword Anwar M. Shaikh x
Acknowledgments xii

1 Introduction 1

2 The microfoundations of long-run growth: controversies on
capacity utilization and competition 10

Introduction 10
Ex ante versus ex post idle capacity 10
Rival theories of competition and their implications for
capacity utilization 15
The persistence of excess capacity: Sraffian and Kaleckian
approaches 32
Conclusion 42
Appendix 51

3 A review of the literature on growth 53
Introduction 53
Neoclassical growth models 53
Heterodox growth models 63
Conclusion 72

4 A model of disequilibrium dynamics 77
Introduction 77
Disequilibrium dynamics in an SFC context 77
Conclusion 98
Appendix 1 100
Appendix 2 106

5 Warranted growth and the role of the State 113
Introduction 113
Harrod's policy insights: solutions to ambiguities and
contradictions 116
Conclusion 122



viii Strategic competition, dynamics, and the role of the State

Appendix 1 , 126
Appendix 2 ' 130

6 Conclusion: the relevance of microfoundations and politics 132

References 142
Index 161


