Clintonomics

How BiLL CLINTON REENGINEERED
THE REAGAN REVOLUTION

JACK GODWIN

AMACOM

American Management Association

NEW YORK * ATLANTA * BRUSSELS * CHICAGO * MEXICO CITY * SAN FRANCISCO
SHANGHALI * TOKYO * TORONTO * WASHINGTON, D.C.




Contents

Dedication ii

Acknowledgments ‘ xiii
oo

Introduction 1

PART ONE: PoLITICAL ECONOMY

1. The Purpose of Politics 15
The Old Dogmas 19
The Stormy Present 28

2. The Philosophical Foundation 32
John Locke: The Labor Theory of Value 34
Jean-Jacques Rousseau: The Social Contract 35
Adam Smith: The Invisible Hand 36
Jeremy Bentham: The Greatest Good 38
David Ricardo: Free Trade 39
Friedrich List: Limits of Free Trade 40
Henry Charles Carey: Benefits of Fair Trade 42
John Stuart Mill: The National Debt 43
Karl Marx: The Capitalist System 44
John Maynard Keynes: Deficit Spending 45
Joseph Schumpeter: Entrepreneurship 48
Friedrich Hayek: Limited Government 50
John Kenneth Galbraith: The Social Balance 52

3. The Reagan Legacy 56
The Genealogy of Reaganomics ’ 61
Public Versus Private Ownership 67
Civil Rights and Social Issues 73
The Conservative Deficit 76



vi CONTENTS

4. The Global System 85

The Laws of Complexity 90
A Web of Mutuality .94
5. Reflections on Change 104
Typology of Change ‘ 105

Catalytic to Reactionary
Revolutionary to Developmental
Limited to Evolutionary N
Robust to Chaotic
Future Preference 121

PART TwoO: PUBLIC POLICY

6. The Role of Government (A) 129
The End of Big Government 134
The New Covenant 145

7. The Role of Government (B) 151
The Third Way 153
The Two Friedmans . 159
New Federalism 171

8. Theory of Constraints 181
Budgeting 185

Entitlements
Healthcare 198
Welfare 204
Diversity 208
Education 217
Immigration 224
Trade 230
Defense 240

9. Bridge to the Future 248
Selected Bibliography ' 257
Notes 263

Index 285



