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Urban pollution will be a future challenge

Climate change poses a threat to the natural resources-based economy
The cost of climate change in Namibia could be very significant
Namibia is signatory to many international environmental frameworks
Government spending on environmental protection varies by country

Governance and Business Environment
Rankings of Namibia'’s business and competitiveness environment
present a.mixed picture
Namibian firms are productive, and unit labor costs are low
Microenterprises, however, are considerably less productive
Firms view the investment climate as relatively conducive to business
The legal environment surrounding private investment needs overhauling
Infrastructure is not a major constraint to business
Trade policy is biased against exports
The financial sector is strong and increasingly well regulated
Pension funds are well developed
Access to finance remains limited, however

Global Links
Strong economic links within Africa and beyond
South Africa and the EU are Namibia’s largest trade partners
Terms of trade have improved considerably in recent years
A net outflow of workers since 2000, but still a much larger stock
of immigrants than of emigrants
Foreign direct investment jumped in 2005 before falling back slightly
in 2006 .
A rising but still very low level of remittances
The United States and Germany are the largest sources of official
development assistance _
Higher foreign exchange earnings and growing foreign reserves
The 25 percent debt ceiling was undershot in 2007/08

Namibia and the World Bank Group
World Bank portfolio
International Finance Corporation portfolio
Multilateral Investment Guarantee Agency portfolio
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