
Designing Central Banks

Edited by David Mayes and
Geoffrey Wood

S3 Routledge
j j j ^ Taylor S> Francis Croup

LONDON AND NEW YORK



Contents

List of contributors xi

Foreword xii
AXEL A. WEBER AND ERKKI LIIKANEN

Acknowledgement xiii

Introduction 1
DAVID MAYES AND GEOFFREY WOOD

1 Some scattered thoughts from history on evolution and
design in central banking 18
FORREST CAPIE

2 The north European model of early central banking 34
JUHA TARKKA

Comments by Ludger Linnemann 65

3 Central bank independence and monetary policy-making
institutions: past, present and future 68
ALEX CUKIERMAN

Comments by Roland Vaubel 98

4 How should central banks define price stability? 107
MARK A. WYNNE

Comments by David Mayes 130



x Contents

5 A proposal for extracting policy information from the
ECB's second pillar 136
GEORG RICH

Comments by Roger Clews 153

6 Forward guidance for monetary policy: is it desirable? 157
HANS GERSBACH AND VOLKER HAHN

Comments by Heinz Hermann 168

7 Designing a central bank communication strategy 170
MICHAEL EHRMANN AND MARCEL FRATZSCHER

Comments by Jakob de Haan 192

8 Achieving financial stability with cross-border banking in
an EU perspective 196
MATTIAS PERSSON

Comments by Geoffrey Wood 215

9 What kinds of research in central banks? 222
JAN MARC BERK, MAR GUDMUNDSSON,

LORETTA J. MESTER, 0YVIND EITRHEIM AND

JAN F. QVIGSTAD

Index 243


