
Guidelines
for Cost-effective

Agri-environmental
Policy Measures

B 370954

OECD



TABLE OF CONTENTS - 5

Table of Contents

Foreword 3

Executive Summary 7

Chapter I
Introduction 9

Chapter 2
Objectives of agri-environmental policy instruments and criteria for policy
evaluation —.13
Agri-environmental policy instruments 13
Criteria for agri-environmental instruments: policy performance metrics 14
Public and private net benefits framework for policy instrument choice 20
Performance metrics and uncertainty 22
The role of property rights, environmental targets and environmental reference levels
in policy choice 23

Chapter 3
Policy design parameters: an overview 27
Who to target? 27
What to target? 29
Which incentives? 32

Chapter 4
Tailoring environmental standards, environmental taxes and tradeable permits ...35
Environmental standards 35
Environmental taxes 40
Permit trading 42

Chapter 5
Design issues for agri-environmental payment programmes 51
Informational asymmetries and agri-environmental payments 52
Auction mechanisms 54
General policy design and implementation parameters 57

GUIDELINES FOR COST-EFFECTIVE AGRI-ENVIRONMENTAL POLICY MEASURES © OECD 2010



6 - TABLE OF CONTENTS

Chapter 6
Policy-mixes for the agri-environment: overview of design parameters 63
Instrument-mixes addressing agricultural nonpoint source pollution 63
Environmental cross compliance 65

Chapter 7
Agri-environmental policies in OECD countries 71

Chapter 8
Ex-ante and ex-post evaluation of agri-environmental policies 75
Alternative evaluation methods 75
Ex-ante and ex-post assessment 79
Agri-environmental Footprint Index - measuring environmental performance
in agri-environmental policy evaluations 80

Chapter 9
Summary and good policy practices 85
Summary 85
Good policy practices for the design and implementation of cost-effective
agri-environmental policies 97

Annex A Compliance bases for alternative agri-environmental policy instruments 101
Annex B Cross-compliance in the European Union 103
Annex C Standards versus taxes .:... 105

Bibliography 109

Tables
Table 7.1. Measures addressing environmental issues in agriculture

in OECD countries 72
Table 8.1. Steps in the Agri-environmental Footprint Index methodology 82

Figures
Figure 2.1. Agricultural production and agri-environmental externalities 15
Figure 2.2. Efficient policy mechanisms based on a simple set of rules 20
Figure 2.3. Environmental targets and reference levels 25

Box
Box 6.1. Checklist of criteria to weigh up advantages or disadvantages

of cross-compliance approaches , 68

GUIDELINES FOR COST-EFFECTIVE AGRI-ENVIRONMENTAL POLICY MEASURES © OECD 2010


