Live Longer, Work Longer?

Evidence from Sweden’s Ageing
Population

by Haodong Qi

LUND

UNIVERSITY



Contents

I

Introduction I
1 Motivationand Aim . . . . ... ... L. 1
2 Ageing Demography inSweden . . . . ... .. ... ... .. 5
3 Economic Prospects of Population Ageing . . . . . .. .. ... 2
4 Live Longer, Work Longer? . . . ... ... .......... 21
5 Recent Pension ReformsinSweden . . . . . .. ... ... .. 22
6  Modelling Retitement . . . . ... .. ... .. ... ..., 24
7  Organizationof theThesis . . . . . . ... ... ... ..... 27
8 Data . . . . . . e e e e 29
9 Methods . . . ... ... ... 31
10 Discussionand Conclusion . .. ... ............. 33

Real Wage and Labor Supply in A Quasi Life-cycle Framework: A
Macro Compression by Swedish National Transfer Accounts (1985-2003) 45

1 Introduction . . . . . . ... ... 46
2 A General Theory of Real Wage and Labor Supply - A Life-cycle
Perspective . . . . . . . .. 49
3  AMacroLifecycleModel . . .. ... ... ... ... ... 54
4 DaraandMethods . . . . ... ... ... .. ........ 63
s Resultsand Discussion . . . . . ... ... ........... 69
6 Conclusion ... ... ... ... ... e 78
Retirement Behavior of Swedish Notch Babies 87
1 Introduction . . . . .. . .. ... L 88
2 A Framework for Thinking about Retirement . . . . . . .. .. 90
3 A Brief History of the Swedish Pension System . . . ... ... 92
4  TheRetirtementModel . . . . . . ... ... .. ........ 96
5 Data . . . . .. . e e 100
6 Methods . . . ... ... ... .. .. 102



7 Resultsand Discussion . . . . . .. ... ... .........
8 Conclusion . .......... ... e
4 Old-age Employment in Sweden: the Reversing Cohort Trend
I Introduction . . . ... ... ... . o Lo o
2 ResearchBackground . .. ...................
3 DataandMethods . . . . .. ... .. ... .. ........
4 General Old-Age Employment Pattern. . . . . . .. ... ...
s Cohort Trends in Population Composition and Old-age Employ-
MENT . o v v vt vttt e e e e e e e e e
6  Decomposition Analysis . . . . .. ...............
7 Summary and Discussion . . . ... ... ..o L.

Prolonged Working Life in Sweden - A Result of the Great Pension

Reform?

I Introduction . . . . . . .. ... .
2 The Great Reform in the Swedish Pension System . . . . .. ..
3 A Simple RetirementModel . . . . ... ... ... ...,
4 Data . . . . . . e e e
5 Methods . . . . . . . . . . . .. . .
6 Results............ .. .. . . . . .. ...
7  Conclusion . ... ... ... ... e



